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Company Description
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AvidXchange offers Accounts Payable and Payment Automation Solutions to improve the way companies pay and receive bills

Network of Corporate Buyer & Supplier Operating Segments Breakdown

Macro Environment Slows Revenue Growth
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BEFORE AUTOMATION AFTER AUTOMATION
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Value Benefits of Digitization
Automation Solutions streamline processes, reduce manual errors, and enhance efficiency, saving time and money for a company
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1. Goldman Sachs Equity Research
2. AFP Payments Study
3. Payment Cloud Inc



Targeting the Middle Market

MIDDLE MARKETSMB ENTERPRISE

> $1bn

1000+ employees

~6k

Maturing

$5mm-$1bn

~50-1000 employees

~435k

ILLUSTRATIVE
AR/AP SOLUTIONS

ANNUAL REVENUE 

EMPLOYEE SIZE 

AVAILABLE US MARKET 
(COUNT OF BUSINESSES)

ADOPTION OF 
AUTOMATION

BACK OFFICE COMPLEXITY

SUPPLY CHAIN COMPLEXITY

ILLUSTRATIVE ACCOUNTING 
SYSTEMS

Early AdopterEmerging

~23mm

~1-50 employees

< $5mm

AvidXchange’s offerings are purpose-built to address the unique needs of the middle market 



B2B Payments Industry 
Technology adoption in corporate accounting departments remains limited, representing a massive growth opportunity 

AP & Payment Automation Market Large & Underpenetrated Market

Est. AP Automation 
Solutions and B2B 
Payment Revenue 
Opportunity

Est. U.S. Annual 
B2B Opportunity

$316M

$20B

$40B

$25T+
B2B Payments in 
North America 

Annually

40%
of B2B payments are 
made by paper check

70%
of all invoices in the US 

are still sent via mail

41%
of companies today have 
automated their payables 

or receivables systems

Current State Trends Going Forward

80%
of CFOs believe that 

adopting AP automation 
would reduce cost/error

75%
of US businesses are 

looking for accounting 
process transformation

87%
of businesses are planning 
to invest in digital tech in 

payments or finance
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Poorly-Timed IPO 
Preceding Reset in FinTech 
Valuations Creates Value 

Opportunity

Vertical & Horizontal GTM 
Strategy Aligns With MM 

Businesses & Builds 
Competitive Moat

E-Payment Shift Powered 
By Macro, Commercial, and 

Demographic Trends

AVDX Targets $20 Billion 
Market Opportunity in AP 
and Payments Automation 

Investment Thesis

Overlooked & 
Undervalued

Substantial 
Market Size

Positive Industry 
Tailwinds

Strong Market 
Positioning



Tailwinds Accelerating Automation Adoption

Movement to the “Cloud” 
and Business Continuity

COVID-19 highlighted the 
importance of having all key 
financial applications in the Cloud 
along with automation for 
business continuity and support 
“work from home”

Increasing concerns over fraud risk 
and data privacy with paper 
invoices and paper checks with 
the majority of B2B payment 
fraud occurring with paper checks

Fraud Risk

Growing trend towards tech- 
savvy next generation CFOs and 
finance leaders are taking on 
increased automation leadership 
roles in customers

Generational Shift

Users have experienced the value 
proposition benefits of SaaS / 
cloud solutions driving lower cost 
of ownership along with rapid 
return on investment for 
AvidXchange offerings

Compelling ROI & 
Value Proposition



Purpose-Built Solution For Middle Market

Verticals

(Direct)

ConstructionReal Estate CAM Media Healthcare
Social 

Services
Financial 
Services

200+ purpose-built integrations with different accounting systems

Education Hospitality

Horizontals

(Strategic 
Software ER 

Partners)
20+ purpose-built integrations with different accounting systems

AvidXchange offers hundreds of integration solutions to satisfy the industry-specific accounting and compliance needs of middle market businesses 



Hybrid Go-To-Market Strategy

Middle Market & Software Solutions PartnersBank Channel

10+
Bank Referral

Partners

Reseller Partners Referral Partners

190+

Referral 
Partners

Reseller Partners Referral Partners

Numerous reseller and referral partners with flexible revenue 
sharing / commission agreements

Banks leverage their long-term customer relationships to sell 
AvidXchange products

2016 2017 2018 2019 2020 2021

300k+
400k+

500k+
600k+

700k+
825k

2022

965k

Suppliers Paid Via the AvidPay Network Over The Past 7 Years

21%
Compounded Annual

Suppliers Growth

Targeting both direct and indirect channel partnerships provides AvidXchange with greater reach across the market to access a variety of buyers 



Impact of Macro Environment on Share Price
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2 November 10, 2021: The Labor 
Department reports a 6.2% YoY CPI 
growth in October, hitting its highest 
point in over 30 years

4 February 17, 2022: The Labor Department 
reports a 5.7% YoY growth in average 
hourly earnings, the fastest increase since 
2007. Major banks project seven rate 
hikes in 2022.

1 October 13, 2021: AvidXchange begins 
trading on the Nasdaq Global Select 
Market at a price of $25 per share

3 December 15, 2021: The Fed announces 
plans to cut its monthly purchases of 
Treasury and mortgage-backed securities 
by $20b and $10b, respectively. 3 rate 
hikes priced in for 2022.

5 November 2, 2022: Q3 results beat on 
EPS and revenue; management increases 
revenue guidance but expresses caution 
regarding 2023

7 May 3, 2023: Q1 results beat on EPS and 
revenue; EBITDA turns positive and 
management increases revenue growth 
guidance from 14.6% to 15.5% yoy

6 March 1, 2023: Initial FY23 guidance 
disappoints, with expected revenues of 
$362mm representing only 14% yoy 
growth, down from 27% yoy in FY22 

8 August 2, 2023: Q2 results beat on EPS 
and revenue, but guidance remains 
conservative due to continued uncertainty 
regarding the macro outlook

AvidXchange Annotated 2-Year Share Price Performance ($)

The decision to IPO in late 2021 caused AvidXchange’s share price to plunge alongside other FinTech players; valuation looks attractive at current levels 



Valuation

 $2  $6  $10  $14  $18

1 Year Low-High

Analyst Price Target Low-High

DCF - Upside

DCF - Base

DCF - Conservative

FY2024E Revenue

Comparable Companies:

Discounted Cash Flow:

Trading Range:
(For Reference Only)

$10 $14

$7 $12

$10 $15

$14

$11 $15

$7 $13

Current Share Price:
$9.10

Target Price:
$12.75

$18

Key Assumptions:

3.9x – 5.9x 2024E Revenue 
of $440mm

2.4x – 4.4x terminal multiple revenue;
12.2% – 14.2% WACC

3.9x – 5.9x terminal multiple revenue;
12.2% – 14.2% WACC

5.4x – 7.4x terminal multiple revenue;
12.2% – 14.2% WACC



Risks

• Weakened macroeconomic conditions resulting from rising interest rates, inflation, supply chain disruptions, etc. can adversely 

affect buyers’ spending, thereby impacting business demand

• Threat of losing existing customers arises if AVDX fails to deliver new software, solutions and technology to the platform

• Data breaches and security vulnerabilities could lead to the exposure of sensitive data and lead to loss in consumer trust

• Constant transfer of large sums of customer funds is subject to errors, which could damage reputation

Conservative Case

• EV/2024E Revenue: 3.4x
 (share price of $9.00)

• Shift to automation of AP systems 
slows due to decreased corporate 
project budgets

• GTM strategy fails to result in new 
market penetration

Base Case

• EV/2024E Revenue: 4.9x
 (share price of $12.50)

• Revenue growth stabilizes amidst 
renewed efforts by businesses to 
digitize their back office

• Expansion into new verticals 
broadens addressable market

Upside Case

• EV/2024E Revenue: 6.40x
 (share price of $16.00)

• Macroeconomic recovery 
accelerates corporate plans to 
adopt automation

• Additional service offerings create 
upsell and attract new clients
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Appendix A: Income Statement



Appendix B: Balance Sheet



Appendix C: Cash Flow Statement



Appendix D: Revenue Build



Appendix E: Cost Build



Appendix F: WACC



Appendix G: DCF



Appendix H: Comparable Companies



Appendix I: Working Capital
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