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Brookfield Infrastructure Partners
(NYSE: BIP)
Utilities & Renewables Sector

Sector Head: Billy Hofving

Senior Analyst: Max Grossberg

Junior Analysts: Ethan Agro, Rubeina Firdaus, Jeffrey Lee

Buy: $67 Target: $74 Upside: 11%
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Industry Overview
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Overview Diversified Assets

Key Trends Global Utilities Market Growth Potential

1

2

3

Sustainability

Increase in decarbonization goals

Resiliency

Strengthening of  utilities strategies 

Digital Transformation

Expeditions of  clean energy

Midstream Businesses

Move gas from wells to homes and businesses 

Data Centers

Storage of  telecommunication & computers systems

Transport

Transit systems enable movement of  people & goods

Consists of  stocks that provide electricity, 
natural gas, and water services

Utilities stocks tend to be long term holdings and 
generate steady income for portfolio

Tend to do well against macroeconomic 
downturns and risks
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Company Overview
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Data Storage
1%

Regulated 
Distribution

18%

Regulated 
Transmission

16%

Regulated 
Terminal

5%
Rail
14%

Toll Roads
15%

Ports
6%

Natural Gas 
Midstream

16%

Distributed 
Energy

5%

Telecom
4%

Basic Company Information Key Statistics

Price Performance 2018-2022 Asset Breakdown

Current Share Price $66.83

52 Week Range $52.44 – $69.01

Market Capitalization $19.65 B

Enterprise Value $50.97 B

Year Founded 2008

-40.00%

-20.00%

0.00%

20.00%

40.00%

60.00%

80.00%

100.00%

4/3/2018 4/3/2019 4/3/2020 4/3/2021

BIP XLU DJB

Dividend 3.24%

Significant owner in high quality assets in 
global infrastructure

Exposure to Midstream Pipeline, Railroad & Toll 
Infrastructure, Contracted Utilities and Data Centers

Investments led to stable cash flows and 
a distribution growth target of  5-9%
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Investment Thesis
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Capital Recycling 

Program

Globally Diversified 

Business

High Growth Data 

Segment

Aging infrastructure 

around the world 

leads to demand for 

improved updates in 

existing assets

Invested in high 

quality infrastructure 

products around the 

world that produce 

stable cash flows

Data infrastructure 

is a fast-growing 

environment 

where BIP has 

made acquisitions
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Globally Diversified with Predictable, Recurring Cash Flows
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~90% 
regulated or 
contracted

~70% 
indexed to 
inflation

~60% 
without 

volume risk

Strong Historical Growth

Sustainable Growth and Beneficial Economy

Average EBITDA margin was ~55% for the past five years 

Globally Diversified

Current pricing 
environment 

positively impacts 
25% of  market 

sensitive midstream 
revenues

North America 

44%

Asia Pacific 

18%

South America 

20%

Europe 

18%
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Capital Recycling Program
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Positioned to Meet Demand

Recent Deals Global Investment Needed by 2035

• Inter Pipeline- petroleum pipeline critical for North 

American infrastructure that supports initiatives to 

reduce carbon footprint

• Ausnet- Australian utilities company working to 

achieve net zero by 2050, high growth potential within 

the Australian State of  Victoria
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Estimated $69 trillion global investment in 
infrastructure is needed by 2035

Brookfield’s high yield cash flows and rates of  
returns from operations allow for reinvestment of  

FFO into new capital recycling projects
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High Growth Data Segment
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• 50 data centers in North and South America and 
Asia Pacific

• 148,000 operational telecom towers in India

• 9,200 telecom towers and active rooftop sites in 
France & UK

• 1,600 cell sites and over 12,000 km of  fiber 
optic cable in New Zealand

2020

16.1GB

2021

18.4GB

2027

50GB

Data Segment Historical Growth Strategic Partnerships in India

Varied Assets Growth in India

Average traffic per smartphone

Data center capacity

2020

460 MW

2030

2.5GW
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ESG Overview

Natural gas emits 50-60% less than coal

9

Data center in 
Brazil where 85% 
of  contracts are 

renewably 
sourced

N.A. residential infrastructure sub metering leads to a 
40% decrease in energy consumption

Midstream ESG

Data Center ESG

Utilities ESG

Overall ESG Policy

IPL's carbon capture and hydrogen byproduct

50% reduction in methane emissions from N.A. gas storage

Switch to 100% 

renewable 

source 

contracts 

by 2024

Renewable 

100MW 

datacenter 

project in 

Amsterdam

First green bond issued in early 2020 investing in 
energy transparency

Effects of  corporate decisions to 

minimize carbon footprint

Incorporating ESG related issues 

into investment decisions
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Valuation
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Football Field Analysis Weighting and Sensitivity Tables

Growth Rate

$   59.55 2.00% 2.25% 2.50% 2.75% 3.00%

6.72% 64.57 71.45 79.13 87.79 97.60

6.97% 55.98 62.04 68.77 76.31 84.79

WACC 7.22% 48.24 53.61 59.55 66.16 73.54

7.47% 41.25 46.03 51.30 57.12 63.60

7.72% 34.90 39.18 43.87 49.03 54.74

EV/EBITDA

$   90.42 7.68x 8.68x 9.68x 10.68x 11.68x

6.72% 63.74 78.93 94.12 109.31 124.50

6.97% 62.22 77.24 92.26 107.28 122.31

WACC 7.22% 60.71 75.57 90.42 105.28 120.14

7.47% 59.22 73.92 88.61 103.30 118.00

7.72% 57.76 72.29 86.82 101.35 115.88$20.00 $30.00 $40.00 $50.00 $60.00 $70.00 $80.00 $90.00 $100.00 $110.00 $120.00

SOTP 2024 PE

Multples Method

Gordon Growth

52 Week Range

PT: $74.00Current: $66.83
35%

35%

30%

SOTP 2024 P/E

Gordon Growth

Multiples Method
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Risks and Mitigations
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Risks Mitigants

Supply chain risks in commercial transportation 

segment

Potential for natural gas price decreasing due to

easing international tensions

Rising interest rates impact future cash flow 

projections

BIP is a mature company with recurring revenue 

and has 90% total debt outstanding at a fixed rate

Natural gas is part of  the larger macro transition 

into cleaner energy 

Diversified conglomerate with multiple revenue 

streams
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Summary
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Investment Thesis

Buy: $67 Target: $74 Upside: 11%

• Globally diversified business with 

recurring cash flows

• Available cash flows leads to further 

investment in undervalued projects 

through capital recycling

• Expansion into high growth opportunities 

in the data center space
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13

Thank You

Questions?
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Appendix

14
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Revenue By Segment
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Utilities: $1,623M

Transport: $2,062M

Midstream: $1,101M

Data: $625M

% of  revenue

29.99%

38.11%

20.35%

11.55%
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Data Segment – South America/India

16

Ascenty Data Center

• 50/50 partnership with Digital Reality

• 36MW of  operating capacity

• Further expansion into Chile and Mexico

Partnership with Digital Realty (India)

• 19% annual data demand growth through 2025

• Cloud penetration 20% to 50% by 2025 ($350M)

• 460MW in 2020 to 2,500MW in 2025

85% of  revenues indexed to 

inflation

54% Adjusted EBITDA 

margin

$500M of  investment within 

the next 2-3 years
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Capital Recycling – Liquidity
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$1B proceeds, 30% return on investment

NGPL $400M proceeds, 21% return on investment

$1B proceeds, 30% return on investment
Smart Meter 

Portfolio

$2 Billion raised 

from 3 recent asset 

sales

BBB+ Credit rating

$3 billion in corporate liquidity

No significant maturity due within 5 years
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Transporation Segment
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"Our transport segment is comprised of  infrastructure assets that provide transportation, storage and 

handling services for merchandise goods, commodities and passengers, for which we are generally paid 

an access or transportation fee"

Transportation Segment

• NA rail revenues came from haulage of  freight per ton, other revenue is earned from port 

terminal railroad operations

• Toll roads in growing high traffic areas in Brazil and South America

• 116 short line short line and regional freight railroads North America and Europe

• $4Bn capital investment program

• 5,500 km of  track and 4,800km of  rail in Brazil

• No customer makes up more than 3% of  revenue

85% of  revenues have tarrifs supported by long term contracts

47% adjusted EBITDA margin

Higher barriers to entry
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Utility Segment
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Commercial and Residential Distribution

• Include regulated transmission from natural gas and electricity to commercial and residential 

distribution

• Services 1.9 million customers in US and Canada

• 61,000 km of  electricity transmission in Australia, 5,300 in Brazil, 4,200 km of  natural gas 

pipelines in NA,SA, and India

Regulated Transmission

• 4,200km of  natural gas pipelines in NA, SA, and India, 5,300km of  transmission in Brazil

• Australian Regulated Utility is positioned to capture a high portion of  Victorian regulated 

electricity market

90% of  cash flows indexed to inflation
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Midstream Operations
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"Operates 15,000 kilometers of  midstream transmission pipelines, 600 billion cubic feet of  natural 

gas storage, 16 natural gas processing plants, and 3,400 kilometers of  gas gathering pipelines. "

Diversified terminals throughout NA, UK, and Australia

LNG Export Terminals: 30M tonnes per year in US and 85M 

tonnes per year in Australia

25% of  revenues indexed to inflation, 53% Adjusted EBITDA margin
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Income Statement

21
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Revenue Build

22
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Balance Sheet
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Change in NWC
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WACC
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DCF
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SOTP

27


