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Company Overview

BlackRock.

BIF: Financials

Company Description

Leading publicly traded global investment management firm
headquartered in New York, New York

Offers services regarding investment management and
technology to institutional and retail clients

Products offered directly to clients and through
intermediaries in multiple vehicles including iShares

Key Information

Current Share Price

$785.40
52 Week Range $596.18-819.00
Market Capitalization $118.944 Million
LTM Revenue $17,859 Million

LITM EBITDA $7.184 Million

Revenue Breakdown
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Industry Overview

BlackRock.

BIF: Financials

Industry Description

G Investment, advisory, and risk management provides

investment guidance to individuals and organizations

a Investment and asset management firms identify,

analyze, and make decisions regarding uncertainty

° Industry goal to 1s achieve the highest return for

clients at a level of risk they are comfortable with

Market Share
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Investment Thesis

BlackRock.

BIF: Financials

New Era For Portfolio
Diversification

Generative Artificial
Intelligence

Demographic Divergence




Porttolio Diversification

BlackRock.

BIF: Financials

ETFs

BlackRock’s various ETFs meet clients various risk
preferences and make tactical allocation changes
throughout the year, seeking outperformance and different
outcomes through 3 main ETF groups

International

ETF

US. ETF

1Shares

Real Estate and Bitcoin ETFs
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Diversified ETFs, such as iShares U.S. Real Estate ETF
(IYR) and iShares Bitcoin Trust (IBIT) provides options

ETF Competitors

BlackRock
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Goldman Sachs

Charles Schwab
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Generative Al BlackRock.

Growth of Aladdin Technology Use Expansion
Helps organizations communicate, address problems, and 180
make informed decisions 5 160
s 140
4120
Risk analytics and comprehensive portfolio management, g 100
trading and operations tools on one platform = ig
%5 40
Simplifies risk, leading to increasing efficiency and reduction © 28 —
costs 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
e \Wortld ==United states China
Investing with Al Al Labs

Natural language
Transformer-based

LILMs are used Apply approaches
i Composed of and techniques to

processing techniques

were utilized for
Conduct research at

brokerage analyst
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Demographic Divergence

BlackRock.

BIF: Financials

Aging Population

Region Demographics

(é\

Emerging
economies
benefit more
from younger
populations

9,
BN

Middle aged
individuals invest
for their expenses,

personal wealth,
and retirement

Opportunities in
healthcare, real
estate, leisure, and
companies and
products

Target Audience

m Americas

m Asia-Pacific

= Europe

Investment tools such as
Aladdin help younger
generations kickstart their
investment portfolios and
prepare their financial future
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Valuation

BlackRock.

BIF: Financials

Football Field

Analyst Ratings

52 Week Range

Analyst Consensus

DDM MM

2024EP/E

2023E P/E

LTM PE

EV/ 2024E EBITDA

EV/ 2023E EBITDA

EV/ LTM EBITDA

EV/ 2024E EBIT

EV/ 2023E EBIT

EV/LTM EBIT

250.00

500.00

Current:

$785.40

750.00

Target:
$872.92
|

1,000.00

1,250.00

Evercore ISI $880
DBS Bank $900
Morgan Stanley $1000
Jetteries $925
Goldman Sachs $900
Deutsche Bank $875

Assumptions

P/BV: Terminal Cost. of
2 92x Growth Rate: Equity:
2.50% 8.90%




Risk & Mitigations BlackRock

Risks Mitigations

Inflation has been on the Multiple ETF options for a
rise impacting ETF revenue stable portfolio

Information from Al may Vast amount of research in
lead to inaccurate creating Al and verifying
information information

Inform younger age
demographics on the
potential with investment

Younger populations may
not need require investment
and asset management

growth

BIF: Financials
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BUY: BLK

Thank You
Questions?

Current Price: Target Price:

$785.40 $872.92

BlackRock.

Upside: 11.14%
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Appendix A: Cash Flow Statement

1als

1nanc

F

BIF

BIK

Consolidated Statements of Cash Flows - USD (§) § in Millions
Fiscal Year

Operating activities

Net income

Adjustments to reconcile net income to net cash provided by/(used in) operating activities:

Depreciation and amomization

% of Capex
Noncash lease expense
Stock-based compensaton
Deferred income tax expense (benefit)
Charitable Contibution
Gain related to the Charitable Contibution
Contingent consideration fair value adjustments
Other investment pains
Net (rains) losses within CIPs
Net (purchases) proceeds within CIPs
(Eamings) losses from equity method investees
Distributions of eamnings from equity method investees
Changes in operating assets and liabilities:
Accounts receivable
Investments, trading
Other assets
Accrued compensation and benefits
Accounts payable and accrued liabilities
Other liabilitie

358
185%
118

15
122%

144

734

(865)

118
8%

165

2023 2024 2025 2026

259 340 380 372
8% Bavs 8604 0%

BlackRock.

2027

421

97

Net cash provided by/ (used in) operting activities

$4.945

Investing activities

Purchases of investments

Proceeds from sales and maturities of investments

Distributions of capital from equity method investees

Net consolidations (deconsolidations) of sponsored invesunent funds
Acquisitions, net of cash acquired

Purchases of property and equipment

%o of sales

95
(104)
(1,106)
(341)
2%

(324) (404) (442) (A14)
2% ) 2 2%

(434)
i)

Net cash provided by/ (used in) investing activities

(1,937)

Financing activities

Proceeds from long-term bomowings
Repayments of long-term bomowings
Cash dividends paid

Proceeds from stock options exercised
Repurchases of common stock

Net proceeds from (repayments of) bomowings by CIPs

Other financing activities

Net cash provided by/ {used in) financing activities

Effect of exchange rate changes on cash, cash equivalents and restricted cash
Cash, cash equivalents and restricted cash, bepinning of year

Cash, cash equivalents and restricted cash, end of year

Net (redemptions /distributions paid)/subsctiptions received from noncontolling interest holders

7,433

Net increase/ (decrease) in cash, cash equivalents and restricted cash

(1,907

1 l disel of cash flow inf ti

Interest

Income taxes (net of refunds)

of h i ing and fi
Issuance of common stock
Charitable Contribution of an investment

Increase/ (decrease) in noncontolling interests due to net consolidation (deconsolidation) of

sponsored investment funds

13



Appendix B:

BLEK

1als

1nanc

F

BIF

Consolidated Statements of Income - USD ($) § in Millions

—
>
O
O
3
@

Statement

BlackRock.

Fiscal Year 2020 2021 2022 2023 2024 2025 2026 2027
Total Assets Under Management AUM 16,205 13 17,873
Expenses 10510 11924 11,488 11,451 12631 12,898 13,126
Gross Margin 5,605 6,385 4908 5413 5528 5626
Revenue
Total revenue 3 k] 3 3 3
Expense
Employe compensarion and benefirs 5 3,043 5,6 5413 5,328
Distribution and servidng costs 15 22 2179 1,804 1,843
Dvirect fund expense ik} ] 092 1013
General and administration expense 2405 222 2,16 1,624 1,656
Restructuring Charges 91 ) 02
Amortizaton of intangible assets i 151 i) 02
Total ccpense 10510 11924 11486 10,015 10226 10407
EBIT 5,695 7450 6,385 8,030 8,199 8,345
T ing income (exp )

Met gain (loss) on investments e 33, 962 1,083 1,106 1,125 1,141 Asmmptions
Interest and dividend income 62 B2 180 184 188 190 Sales Growth
Interest expense 205 327 361 369 375 380 P oenase "g’f“”’
Total nonoperating income (expense) B20 (95) 1,390 1,624 1,658 1,688 Gross Margin
Inmme before inome taces 6,290 8,588 9,654 9,857 10,032 :;T::::f:::fx:;;tﬂ:m"‘
Income tax expense 1 ] 1309 1444 1290 Direct fund expense

Tax Rate 79 a7 [Selling, gencral and administrative

Charges

Net income 6,205 4,994 8210 8568 [Net Gain or (loss) on investment
MNet income (Joss) attrbutable to noncatrolling interests 154 304 184 a6l 369 Interest and Dividend Income
Net ncome attributable to BladkRod, Inc § 4932 $ 5901 $ 5178 § 7.850 § 8,199 :“‘“‘ 'L"j‘l‘:‘mw
Earnings per share attributable to Bl Inc. stockhol d Amortization of intangible assets
Basic § 3213 $ 38746 $ 3431 [Ner income (iogs) raibuedble vo nanmnteoling intesests
Diluted § 3185 § 3822 § 3397
Weighted-average commeon shares outstanding:
Basic 153, i1
Dihuted 5 AB2
Investment Advisory, Administration Fees and Securities Lending Revenue [Member]
Revenue
Total revenue 3 9 3 451
Investment Advisory, Administration Fees and Securities Lending Revenue [Member] | Rebaved Parties
[Member]
Revenue
Total revenue ), 079
Investment Advisory, Administration Fees and Securities Lending Revenue [Member] | Other Third
Partics [Member]
Revenue
Total revenue 3560 3,786 3,603
Investment Advisory Performance Fees [Member]
Revenue
Total revenue 51

Technology Services Revenue [Member]

Revenue

Total revenue

Distribution Fees [Member]

Revenue

Total revenue

Advisory and Other Revenue [Member]

Revenue

Total revenue

14




Appendix C: DDM BlackRock

Fiical Year 2020 2021 2022 20623 2024 2025 2026 2027
Net Inmme 5266 6,205 4994 7 280 8210 8568 8907 9,321
Dividends (2,2600) (2,547) (2,990) (4004) (4516) (4712) (4 500) (5.127)
Pawout Ratio 4275% 4105% 50.87% 55.00% 55.00% 55.00% 55.00% 55.00%
Beginning Sharcholder’s Equiry 35283 37693 37,744 30748 43024 46719 50,574 54,563
Plus: Net Inome 5 266 6,205 4994 7280 8210 B 568 8007 9521
Net Incams Crameh 17.30% 19.52% 4577% 12.79% 435% 306% 465%
Less: Dividend 22600 7 2000 " 4004 © 4516 © “nn (4500 7 (5.127)
Dhvidend Groneh 17.30% 3391% 12.79% 435% 306% 4.65%
Ending Sharcholder's Equity 36,300 30,748 43024 46719 50,574 54,563 58777
Total Asscts 176,982 152,648 117,628 109,598 111,056 111,432 111,743 111,980
Investment Growth Assets 104,663 B6 226 540066 5410466 5400646 541066 54066 541066
Iz Ragm 50.14% 56.49% 45906% 40.33% 4B.68% 48.52% 4B38% 48.28%
ROE 14.98% 16.46% 1323% 1831% 19.08% 18.34% 17.61% 17.08%
Discount Period 1 2 3 4 5
PV of Dividends §3477 $3,808 §3449 $3484 §3,348
DSO 1489 1489 1489 1489 1489
Dividends Per Share §24.49 §2557 §24.51 §23.40 §2248
Dividend Yickd 3% 3% 3% 3% 3%

Modd Assmuptions

Terminal Growth Rate 2.5%
Cost of Equity BO0%%
Share Crutstanding 14890
Assumed Share Price 3 TR540
Payout Ratio 55.00%%
DM
) P/BV 202x
= Terminal Value 171,886
vy
O
g PV of TV 112,239
= PV of Dividends $17.964.71
"U:: PV 130,204
.. DSO 148.90
e Pricc Target 3 BT4.44
-
a U pside /Downside 11.34% l 5




Appendix D: Balance Sheet

ials

mancia

F

BIF

BlackRock.

BLE

Consolidated Statements of Financial Condition - USD ($) $ in Millions

Fircal Year 2020 2021 2022 2023 2024 2025 2026 2027

Asscts

Cash and cash equivalents § B,664 3 3 ]

Acoounts receivable 3,535 3317 3,658 3,735 3,802

Investments 7373 6,133 B304 6451

Separare account asscts 40166 54066 54,066 54066 54066 54066

Separate account collateral held under securities lending agreements 3,5 5,765 5765 5765 5765 5765 5,765

Property and equipment (net of accumulated depreciation and amortization of §1,390 and $1256 ar 81 62 131 F 1,096 F 1,160 1222 1,264 1,277

December 31, 2022 and 2021, respectively)

Intangible assets (net of accumulated amortization of $483 and $399 at December 31, 2022 and B 453 B 302 18302 18,302 18302 18302 18,302

2021, respectively)

Goodwil 14,551 5,35 153 15,341 15,341 15,341 15,341 15,341

Operating lease right-of-use asscts 1516 1,516 1516 1516 1516

Other assets 2450 2824 3,115 3,180 3237 3283

Total asscts 176,982 109,598 111,056 111432 111,743 111,980

Liabilities

Accrued compensation and benefits 2272 2272 2272 2272 2272

Acoounts payable and accrued Habilities 753 F B31 B4R B63 r B76

Borrowings 6,654 6,654 6,654 6,654 6,654

Separate account labilities 163 54,066 54,066 54,066 54066 54066

Separate account collateral liabilities under securities lending agreements 3,5 5,765 5765 5,765 5765

Deferred income tax liabilities 3,673 338 3002”40 a3am 35447

Ovperating lease liabilities '55 335 1,835 1,835 1,835 1,835

Other liahiliries 2,937 4,024 3,576 3664 4042 4127 4200

T otal liahilities 139,326 113,755 TEE43 78,101 78875 79,050 79,200

Commitments and contingencies (Mote 16)

Temporary equity

Redeemable noncontroling interests 2322 18 109

Permanent equity

Common stock, 3001 par vale; Shares authorized: 500000000 at December 31, 2022 and 2021; 2 2 2

Shares issued: 172,075,373 ar December 31, 2022 and 2021; Shares outstanding: 149,756,492 and

151,684,491 at December 31, 2022 and 2021, respectively

Additional paid-in capital 9,

Retained earnings 24 334

Accumulated other omprehensive loss k] 55

Treasury stodk, common, ar cost (22,318,881 and 20,390,882 shares held at Decenber 31, 2022 and 3,009 10,805

2021, respectively)

Tota BlackRodk, Inc. stodkcholders’ equity 35,2683 37,693 37,744

MNonredecmable noncontrolling interests 51 113 132

Total permanent equity 35334 37,806 37876

Total Habdlitics, temporary equity and permanent equity § 176,982 § 152,648 § 117,628
Duixcrs
Dyays Sales Outstanding B 71 67 T4 74 T4 74 74
Investments 240 222 257 235 235 235 235 235
Other asscts 59 L] 110 90 a0 90 a0 90
Dyays Payable 23 26 26 24 24 24 24 24
Orther Current Liabilities as a % of Expenses 28% 4% 31% 32% 32% 32% 32% 32%
Dieferred income tax liabilivies as a %% of Expenses 35%% 23%% 20% 27% 27% 27% 7% 7%

16



Appendix E: Revenue Build BlackRock.

BLE
Revenue Build (§ Millions)
Fircal Year O 2020 02 2020 03 2020 (4 2020 2020 @ 2021 @2 2021 o3 2027 4 2027 2021 @1 2022 02 2022 O3 2022 o4 2022 o1 2023 G2 2023 @3 2023 04 2023 2023 2024 2025 2026 2027
Equiry 3 1440 § 1351 § 1301 § 1608 | § 3900 | 3% 2 3 3 2092 | § 8,000 | § 3 1839 § 1,745  § 1 ] 3 1,05 § 3 1,79 3 7189 3 00T § 6,192
Equity Growth per Year 30.1% -TR% -18% -02% 29% 23%
Equity % of Rev 3B.6% 370% 344% 359% 364%% 41.0% 40.6% 404% 439% 43% 43%
Fixed income 352 554 908 925 3530 3488 3741
Fixed Income Growth per Year 02%
Fixed Income % of Rev 23.0% 234% 213% 20% 200
Multi- Asset 293 2 3 63 1,205 1,140 1,136
i-Assct Growth per Year -72% -1% 0%
set % of Rev 6.46% 6.9% 6% 6%
Altcrnatives 323 352 2 40 1621 1621
Alternatives Growth per Year Q4% 5 0.003% 0000%
Alrernarives % of Rev 9.0% 3% 9.9% 9% 0% 9% 9%
|Long Term 3 3 3 3 3 3456 3% 3 § 3447 % § 13500 § 13892 § 14228 § 14500 § 14741
(Cash management 232 235 234 223 §92 o014 930 945 953
Cash Management Growth per Year 154.9% % -18% 32% 2% 1% 1%
Cash Management % of Rev 4.8% 5.6% & 44% 49% 5.1% 5% 5% 5% 5%
Total Investment Advisory, Administration Fees and Securities Lending Revenue 3 3055 % 29066 § 3225 % 3303 I's 12630 | § 3 §  36BE § ] § 14805 8§ 15158 § 15452 § 15694
Investment advisory performance fees
‘Total performance fees 41 112 532 419 260 251
Total performance fees Growth per Year -591% -01.95%
Total performance focs % of Rev 1.1% 122% Q4%
Tech Serviee Revenue 274 278 282 305
Tech Servive Revenue Growth per Year
Tech Serviee % of Rev Th% 6.5% 6.8% Bad%
"Total distibruion fees 253 288 31 11 32
Total distribution foes Growth per war 22% 18%
Total distribution fees of Rev T4% 6.9% 6.6% T0% T0%% B.0% 72%
Advisory and Other Revenue
Advisory / 17 14 20 68 15 22
Advisory Growth per Year % 204%:
Advisory Growth % of Rev 0.5% 03% 04% 04% 02% 05%
{Orther 22 28 27 124 29 i 2 2
Other Growth per Year 31B% -17 -18. -231%
Other Growth % of Year 1.3% 0.6% 0.6% 0.6% 0.8% 0.6% 0.6% 0.5% 0.6% 0. 0.5% 0.5% 0% 4%
Total Revenue 3 3710 § 3648 3 4369 3 4476 1 3 16205 /8§ 4398 § 4820 § 5050 § 510603 19374 |8 4699 § 4536 § 4311 § § 4522 § 4409 )8 16359 § 18045 § 16435 § 16752 § 19023
w
—
]
vy

1nanc

F

BIF
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Appendix FF: WACC

BlackRock.

BIF: Financials

BLK

WACC Calculation

in millions

Market Cap 117,907
Outstanding Shares

Stock Price

Debt 54,066

D/E Ratio 45.855%
Damodaran Spread 0.69%
Risk Free Rate 4.31%
Tax Rate

Cost of Debt 5.00%
Annual Market Retrun

Market Risk Premium 3.69%
Beta

Cost of Equity 8.90%
After Tax Cost of Debt 3.65%
Weight Equity 68.56%
Weight Debt 31.44%
WACC 7.25%

18



Appendix G: CapEx + D&A BlackRock

BLE
Capital Expendiutres + Depreciation & Amortization ($ Millions)
Fercad Year 2020 2021 2022 2023 2024 2025 2026 2027
Revenoe 16 A5 149 374 17 B73 16 354 18 (45 18425 18 /52 19 02S
Crrowth %5 - 19.6%: -7.7% -B.5% 10.3% 21% 1.8%s 1.4%:
Capital Expenditures 194 341 533 324 271 276 281 285
% of Revenue 1.2% 1.8%: 30%% F A A
Depreciation & Amortization 358 415 418 648 474 415 52 285
% of Capital Expenditures 184.5%: 121.7% TEA%: 2 2
=z
8
O
i
<
.9
M
[
—
o 19




Appendix H: Comps

BlackRock.

Com pash e Com pamn ls Andyls

Tidea Bl Db Pofiord Faules Middand Widd FEV/LTM ERIT IV RS EEIT
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F

BIF
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Appendix I: DSO BlackRock

BLK

Diluted Shares Outstanding (Millions)

Basic Share Count 148.9
Options 0
Warrants 0
Restricted Stock 0
Convertible Perferred 0
Convirtable Bonds 0
Diluted Share Count 148.90

BIF: Financials
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Appendix J:-DCF

BlackRock.

Financials

BIF

BIK

Discounted Cash Flow - USD in Millions

Fiscal Year 2020 2029 2022 2023 2024 2025 026 2027
EBIT

1-T TT% 6EYD T T3 T3 T3V T3% T3%
NOPAT 4,361 5,087 4,728 5,252 5,860 5,983 6,089 6,177
Add: DA

Less: Capex 194 341 533 324 404 442 414 434
Less: Change in WWC

FCFF 4,525 2 832 4,322 5,448 5,245 5,754 5,805 5,916
Discount Factor 0.5 1.5 25 a5 4.5
PV of FCFF 5,260 4. 723 4. 530 4,591 4. 318

WACC 7.25%
EV/EBIT Multiple 17. 44w
Terminal Value 147,632
PV of Terminal Value 107,755
Enterprise Value 131,478
Less: Debt 7,345
Add: Cash 7,416
Equity Value 131,546
Dilured Shares Oustanding 152
Price/Share $ 865.43

22
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Appendix K: Football Fi BlackRock
ppendix K: Football Fiel @
Comps Price Weight
EV/LTM EBIT 1073.72 0.11 119.30
EV/ 2023E EBIT 1172.63 0.11 130.29
EV/ 2024E EBIT 1025.58 0.11 113.95
EV/ LTM EBITDA 889.18 0.11 98.80
EV/ 2023E EBITD/ 829.92 0.11 92.21
EV/ 2024E EBITD/ 886.83 0.11 98.54
LTM PE 526.90 0.11 58.54
2023EP/E 531.45 0.11 59.05
2024EP/E 629.93 0.11 69.99
840.68
DCE Price Weight
MM § B65.43 1 § B6543
§ B65.43
DDM.
DDM 874.437969 1 § B74.44
DCF § Bo5.43 0.075 § 64.91
DDM § B74.44 0.9 FS 786.99
Comps 840.68 0.025 § 21.02
[ Target Price $ 87292
Upside 11.14%
Qi Spread Q@ 52Week Range -
EV/LTM EBIT 595.93 362.34 958.27| L e -
EV/ 2023E EBIT 732.61 34831 1,080.91 N —
EV/ 2024E EBIT 602.39 43929  1,041.68 S0IAED/E —
EV/ LTM EBITDA 497.22 399.05 896.27 . —

%) EV/ 2023E EBITD/ 445.34 276.51 721.85 fr—
E EV/ 2024E EBITD/ 513.92 307.39 821.31 _——

O LTM PE 469.76 268.52 738.28 ]

g 2023EP/E 474,75 273.06 747.80 EV/ LTM —
E‘: 2024EP/E 503.806 336.76 840.62 EV/ 2024E EBIT I
e DDM MM 690.12 397.59 1,087.71 HY/ 20238 EETT I
[jr_: Analyst Consensus 750.00 175.00 925.00 EV/LTMEHT —
E 52 Week Range 569.28 216.37 785.65 0.0 50000 100000 150000 200000 250000 300000 23




Appendix L.: Net Working Capital BlackRock.

BLK

Net Working Capital

Fiscal Year 2020 2021 2022 2023 2024 2025 2026 2027
Current assets:

Accounts receivable 3,535 3,789 3,264

Investments 6,919 7,262 7,466

Property and equipment (net of accumulated 681 762 1,031

depreciation and amortization of §1,390 and §1256 at

December 31, 2022 and 2021, respectively)

Intangible assets (net of accumulated amortization of 18,263 18,453 18,302

$483 and $399 at December 31, 2022 and 2021,

Goodwill 14,551 15,351 15,341

Operating lease right-of-use assets 649 1,621 1,516

Other assets 2,550 2,780 3,461

Total current assets 47,148 50,018 50,381 49,767 51,225 51,601 51,912 52,149
Current libailities:

Accounts payable and accrued liabilities 1,028 1,397 1,294

Deferred income tax liabilities 3,673 2,758 3,381

Other liabilities 2,937 4,024 3,576

Total current liabilites 7,638 8,179 8,251 7,509 8,283 8,458 8,608 8,732
NWC 39,510 41,839 42,130 42,258 42,942 43,143 43,305 43,417
Change in NWC 2,329 291 128 684 201 161 112

BIF: Financials
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Appendix M: Sensitivity Tables BlackRock.

EV/EBIT Multiple
$865.43 _ 15.00x__ 17.00x __ 19.00x _ 21.00x __ 23.00x
9.65%| 700.36 _ 773.95 847.53 921.12 994.71
10.65%| 675.13| 745.77 __816.41 887.05| 957.69
11.65%| 651.08] 718.92] 786.76] 8sa.60| 922.44
12.65%| 628.16] 693.33 758.50 823.67] 888.84
13.65%| 606.30 668.93 731.56 794.18 856.81

Price / Book Value
5 874.44 2.42% 2.67x 2.92x 3.17x 3.42x%

6.90% 804.94 875.63 946,32 1017.02 1087.71
7.90% 773.81 841.29 908.77 976.24 1043.72
Cost of Equity 8.90% 744.37 o8] s73.24] 937.67 1002.11
9.90% 716.51 778.06 839.62 901.17 962.73
10.90% 690.12 748.95 807.78 866.61 925.44
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