
Current Price:

$38.25

Target Price:

$43.95

Upside:

14.90%

BUY:

CMCSA

Comcast Corp. (NASDAQ: CMCSA)

Communication Services Sector

Sector Head: Adam Kawalek

Lead Analyst: Caitlin McMahon

Junior Analysts: Ava Lu and Denis Sadrijaj
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Executive Summary

Investment Thesis and Key Statistics Overview

Growth Expectations of  Video Content Basis for Growth
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Diversified 

Business 

Operations

Extensive 

Content 

Library

Steady 

Dividend 

Growth

BUY: CMCSA

Current Price:

$38.25

Target Price:

$43.95

Upside:

14.90%

52 Wk Range: $28.39-48.19 Market Cap: $161.8 B

Revenue: $121.4 B EV: $ 265.3 B

EBITDA: $36.4 B CEO: Brian Roberts

• Comcast is the second largest broadcasting and cable television 

company in the world by revenue

• It is one of  the U.S.’s largest video, high-speed internet, and phone 

providers to residential individuals 

• Xfinity mobile is a quickly growing mobile service and has 

surpassed 5 million customer lines 

CMCSA has been able to reach many consumers, domestically 

and internationally through its various businesses and subsidiaries
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Industry Overview

Trends in Media and Entertainment Over-the-Top (OTT) Media Service Growth

Most Watched Networks in 2022 Comcast Competitors
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Data, analytics, and AI will become more relevant to 

better predict audience behavior and preferences

Increased demand for Direct-to-Consumer in the media 

and entertainment industries 

Growth in popularity for home entertainment and 

consistent wireless connection
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Company Overview

Major Business Operations Comcast Management Longevity

Historical Performance Revenue and EPS

NBCUniversal

Cable 

Communications

Sky

CEO

Brian Roberts 

33 years

CSO

Bob Eatroff

7 years

CFO

Jason Armstrong

10 years
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Revenue EPS

Comcast cable includes cable system signal reception 

sites like antenna towers as well as a broadband network 

of  fiber-optic cables and data centers

Reports as media, studios, and theme parks which 

consists of  NBC, Peacock, production studios, and 

Universal parks   

One of  Europe’s leading entertainment companies, 

includes DTC business of  video, broadband, phone 

services, and entertainment networks
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Diversified Business Operations

Steady Growth in Cable Communications NBCUniversal Dominance

Sky Future Rebound 2022 Operating Revenue Segments

54.6%

19.3%

9.6%

6.2%

14.8%

Cable Communications

Media

Studios

Theme Parks

Sky

Started rolling out multigigabit downstream speeds and increasing 

upstream speeds by 5-10x accessible to majority of  users by 2025

Plan to deploy DOCSIS 4.0 in H2 23 to deliver symmetrical 

speeds and continue to deploy fiber-to-the-premises in limited 

locations

Acquired Masergy in 2021 to accelerate growth in serving large and 

mid-sized U.S. companies with SD-WAN channel distribution strategy

Film Studios:
• Universal Pictures

• Illumination

• DreamWorks Animation

• Focus Features

Primary Park Locations:
• Orlando, FL

• Hollywood, CA

• Osaka, Japan

• Beijing, China

The global amusement park market is expected to 

grow at a CAGR of  3.7% from 2022-2027
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Revenue decreased in 2022 due to decreased DTC, 

advertising, and foreign currency translation

Sky Sports has extended its deal to maintain 

exclusive coverage of  F1 in until 2029

Three of  the largest pay TV markets and satellite 

transmission and broadband in Western Europe
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Extensive Content Library

Building a Competitive Streaming Platform Popular Titles

Exclusivity of  Content Future Subscriber Growth

Keeping 

content 

exclusive 

creates more  

competition

Appeal to 

broad market 

of  consumers 

with popular 

content

Ability to 

increase 

subscription 

rates due to 

demand

Released: 

2004

Box Office: 

81.0M

Released: 

2015

Box Office: 

652.3M

Released: 

2001

Box Office: 

267.7M

Released: 

2010

Box Office: 

251.5M

Released: 

2023

Box Office: 

678.0M

Released: 

2015

Box Office: 

353.0M

• CMCSA has established itself  within the streaming industry through its 

subsidiary Peacock which offers over 900 movies and 300 TV shows

• Peacock offers an ad-support subscription for $4.99 and an all-inclusive 

subscription for $9.99 which is 23% cheaper than Netflix 

• In 2021, Peacock helped increase NBCUniversal’s media revenue 25.7%

Comcast has already established itself  in the entertainment production 

industry and will continue to create and release IP
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NBCU has 

recently cut ties 

with Hulu to 

drive Peacock 

subscription 

rates by keeping 

current season 

TV shows solely 

on one platform
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Steady Dividend Growth

Management Outlook on Dividend Offerings YoY Dividend Growth

CMCSA Voting Power Looking Forward

Class A common stock 

holds the majority of  

voting power

CMCSA has 

consistently paid 

out quarterly 

dividends since 

1990

In January 2023, the 

Board of  Directors 

approved a 7.4% 

increase to $1.16 per 

share annually

66.67%

33.33%

Class A Class B

• Comcast has experienced 16 years of  consecutive 

dividend increase

• With a 3.03% forward dividend yield, CMCSA lands 

in the top 50% of  dividend payers

• CMCSA remains a relatively steady company in the 

industry with a beta of  0.85
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Class B stock
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EV/ 2024E EBIT

EV/ LTM EBITDA

Street Estimates

52 Week Range

Valuation

Football Field Methodologies

Key Assumptions

Current:

$38.25

Target:

$43.95

Terminal 

Growth 

Rate:

2.25%

WACC: 

8.25%

EV/EBIT:

13.50x
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Risks

New articles have recently come out about CMCSA trying to mislead customers about data offers by 

calling 10Gbps ‘10G’ in the way 5th generation technology is referred to as ‘5G’  

• EV/2024E EBIT: 10.10x     

(share price of  $37.89)

• Board of  Directors no longer 

approve dividend increases

• Sky’s performance in DTC 

continues to decline

• EV/2024E EBIT: 13.50x     

(share price of  $43.23)

• New movies and TV shows are 

consistently released

• Cable communications segment 

continues to steadily increase

• EV/2024E EBIT: 15.00x   

(share price of  $68.04)

• Peacock subscription rates 

grow faster than expectations

• Revenue exceeds expectations 

to beat estimates
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Bear Case Base Case Bull Case

NBC and Sky contracts will expire in the next 10 years and could heavily affect the majority of  CMCSA’s 

revenue segment performance if  existing contracts aren't extended new contracts are not formed

Broadcasting and cable networks are seeing variability in viewer counts as many people shift towards 

streaming platforms and other methods of  watching TV shows and movies 



Thank You!

Any Questions?
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Current Price:

$38.25

Target Price:

$43.95

Upside:

14.90%

BUY:

CMCSA
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Appendix Overview

Appendix A: Income Statement

Appendix B: Statement of  Cash Flows 1

Appendix C: Statement of  Cash Flows 2

Appendix D: Balance Sheet 1

Appendix E: Balance Sheet 2

Appendix F: Revenue Build 1

Appendix G: Revenue 2

Appendix H: Revenue Build 3

Appendix I: Net Working Capital

Appendix J: WACC Calculation & Beta

Appendix K: Discounted Cash Flow 1

Appendix L: Discounted Cash Flow 2

Appendix M: Comparable Companies Analysis 1

Appendix N: Comparable Companies Analysis 2

Appendix O: Valuation

Appendix P: Universal Upcoming Films

Appendix Q: Cable Networks

Appendix R: Networks and Technology

Appendix S: NBCU Terminates Hulu Deal

Appendix T: Over-the-Top Media Service Additional

Appendix U: Opportunities within Comcast

Appendix V: Masergy Acquisition
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A: Income Statement 
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B: Statement of  Cash Flows 1
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C: Statement of  Cash Flows 2
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D: Balance Sheet 1
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E: Balance Sheet 2
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F: Revenue Build 1
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G: Revenue Build 2
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H: Revenue Build 3
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I: Net Working Capital
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J: WACC Calculation & Beta
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K: Discounted Cash Flow 1
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L: Discounted Cash Flow 2
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M: Comparable Companies Analysis 1
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N: Comparable Companies Analysis 2
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O: Valuation
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P: Universal Upcoming Films

2023 Movies

• Fast X

• Strays

• Oppenheimer

• The Last Voyage of  

the Demeter

• Five Nights at Freddy’s

• Trolls Band Together

• Migration

2024 Movies

• Night Swim

• The Fall Guy

• Kung Fu Panda 4

• Despicable Me 4

• Twisters

• Speak No Evil

• Wicked Part 1

2025 Movies

• M3GAN 2.0

• Untitled How to Train 

Your Dragon Film

• Wicked Part 2
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Q: Cable Networks
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R: Networks and Technology

Data, Analytics, and AI Direct-to-Consumer

DOCSIS 4.0 SD-WAN

• Data Over Cable Service Interface Specifications

• DOCSIS 4.0 technology enables the next generation of  

broadband over cable’s hybrid fiber coax (HFC) networks

• Helps deliver symmetrical multigigabit speeds – an 

internet connection that gives you equally fast download 

and upload speeds

• This provides high reliability, high security, and low 

latency for users

• Software-defined Wide Area Network

• Is a virtual WAN architecture that allows enterprises to 

leverage any combination of  transport services to securely 

connect users to applications

• Can reduce costs with transport independence across 

4G/5G LTE and other connection types

• Optimizes user experience and efficiency for software-as-

a-service (SaaS)

• A business model of  selling products directly to 

customers and bypassing third-party retailers, wholesalers, 

or any other middleman

• DTC became popular during the dot-com bubble of  the 

late 1990s when used to refer to online retailers who sold 

goods and services through the internet

• Estimates of  ecommerce expect the DTC market in the 

U.S. to grow at a CAGR of  about 6.1% from 2022-2028

• Generative AI can help media companies engage and 

retain viewers by enabling powerful search and 

recommendations on content platforms

• Could also potentially automate tasks like segmenting 

scripts, creating shortlists, and building schedules

• The global artificial intelligence market is projected to 

grow at CAGR of  38.1% from 2022 to 2030
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S: NBCU Terminates Hulu Deal

Reasoning Behind the Decision Potential Effects

• NBCUniversal is attempting to retain streaming rights 

for its current season TV shows from Hulu

• Some of  the titles include Saturday Night Live, The 

Voice, and Law & Order: Organized Crime

• Additionally, the rest of  NBCU’s broadcast and cable 

lineup for 2022-2023 season will not be available on 

Hulu

• The firm wants to keep these titles for Peacock in 

order to make a competitive streaming platform

• A wide selection of  titles will remain on Hulu such as 

Law & Order: SVU, This is Us, Will & Grace, and 

Parenthood

• CMCSA wants Disney to buy out its 33% stake, 

however Bob Iger remains hesitancy

• In 2019, the two companies came to an agreement to 

eventually give DIS full control of  Hulu, but it isn’t a 

done deal as it simply permits either DIS or CMCSA 

to force a sale of  CMCSA’s remaining stake starting 

from January 2024

• Once put into action, Hulu will be valued but 

expected to give a guaranteed minimum of  $27.5 

billion; making CMCSA’s share worth at least $9 

billion
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T: Over-the-Top Media Service

What is it? Examples of  OTT

• OTT is a media service offered directly to viewers via 

the internet

• It bypasses cable, broadcast, and satellite television 

platforms

• An OTT app delivers video content to your 

smartphone, tablet, or smart TV using the internet 

rather than traditional distribution methods
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U: Additional Opportunities within Comcast

2024 U.S. Presidential Election Digital Sports Cable

Reopening of  China Online Live Sport Viewers in the U.S.

• Some sports Sky Sports covers are: 

• Football (NFL)

• F1

• Rugby Union and League

• Boxing

• 2023 World Cup championship match reached close to 

1.5 billion viewers up from 1.12 billion in 2018

• Global sports online live video streaming is expected to 

grow at a 21.3% CAGR from 2021-2028
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Cable Broadcast

Cable channels Fox News, 

CNN, and MSNBC 

combined for 31.1 million 

viewers on Nov. 3, 2020

Fox and MSNBC 

increased total views from 

2016 election by roughly 2 

million viewers each

• China’s economy has been slow to recover after the 

Covid-19 pandemic 

• Recently China has begun to announce reopening of  its 

borders to travelers 

• In general, these announcements will help boost the 

country’s economy as economic activity picks up 

• Universal has a theme park in Beijing which will hopefully 

benefit from the reopening and boost CMCSA revenue 
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V: Masergy Acquisition

About Masergy Acquisition Rationale

Benefits to Comcast Product Offerings

• Masergy brings global network and IT innovation in high 

growth markets: A secure cloud networking platform 

including SD-WAN and SASE solutions

• Allows CMCSA to better cater to larger businesses by 

expanding capabilities and global footprint

• Masergy has been known for unrivaled customer 

experiences along side a strong channel partner program

• Accelerates Comcast Business’s growth servicing large and 

mid-size companies, mostly U.S. based organizations with 

multi-site global operations 

• The combination of  CMCSA’s leading advanced network 

and Masergy’s innovative services would allow customers 

to better manage their international operations and 

networks

• October 2021 CMCSA completed its acquisition of  

Masergy

• A Plano, TX based pioneer in software-defined 

networking (SDN) and cloud platforms for global 

enterprises

• Masergy has over 20 years of  experience and innovation 

in managed network, cloud, and security services and over 

1,400 customers in about 100 countries as of  2021

SD-WAN SASE

• Performance Edge

• Threat Monitoring and 

Response

• Masergy Secure WiFi

• Call Recording and 

Quality Management

• Customer Portal with 

AIOps

• Security Monitoring for 

Office 365
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