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Current Price:

$24

Target Price:

$32

Upside:

35%

BUY:

EDR
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Investment Thesis and Key Statistics Owned Sports Properties

Recent News Basis for Growth

Executive Summary

Current Price

$24

Upside

33%

Target Price

$32

52 Week Range: 17.65-26.26 Market Cap: 7.3 B

TTM Revenue: 5.6 B EV: 13.6 B

TTM Earnings: 135.8 M CEO: Ariel Emanuel

Headquarters: Beverly Hills, CA IPO Date: 4/29/2021

Management/Representation Groups

• Closed a merger between the WWE and the UFC 

• EDR owns 51% of  TKO Group-Holdings

• The first 18 months of  TKO’s exigence will revolve 

around integrating the UFC and WWE

• After that, “We will ultimately be in the marketplace 

looking for other sports properties that we can bolt 

onto the flywheel enhanced by Endeavor”

Unique 

Positioning

Content 

Acquisition & 

Creation

Strategic 

Initiatives
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Key Media & Entertainment Trends Competitors

EDR Viewership Numbers Entertainment Industry Market Growth (in billions)

Industry Overview

• The surge in streaming services challenges traditional 

broadcasting

• Post-pandemic, live events' resurgence impacts 

Endeavor's talent representation, event management, 

and live production

• Media's global trend opens avenues for Endeavor's 

international growth, especially in emerging markets.

• 41 events; 36 Sellouts

• 13 PPV’s; 800,000 AB

• 40% of  fan base is 

Millennials and 52% 

aged 35-44 
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• 1.5M WWE Subscribers

• 2.26M Viewers per Event

• United States only makes 

up 35% of  viewership
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Annotated Stock Performance

$12

$17

$22

$27

$32

$37

1
April 2021: Endeavor Group 

Holdings IPOs in late April on 

NYSE at $24

2
Q4 2021: Multiple subsidiary 

acquisitions & deals take place within a 

variety of  industries 

3
April 2022: On Location & EDR 

China became wholly owned 

subsidiaries

4
Aug 2022: Sold Diamond Baseball 

Holdings & acquired majority stake in 

Barrett-Jackson

5
Sept 2023: WWE and UFC 

deal closes & TKO IPOs on 

NYSE

6
October 2023: EDR 

announces review of  strategic 

alternatives

1

2

3

6

4
5
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Global Brand Expansion UFC vs One Championship Revenue (in millions)

Women’s Sports Viewership Growth Endeavor’s Impact In The Sports Industry

Positioning in Entertainment Industry

• UFC under Endeavor is strategically expanding globally, 

opening Performance Institutes in countries like Mexico 

to tap into new markets

• Unlike their competitors the UFC are branching out to 

other countries

• They dominate most of  the combat sports industry
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UFC One Championship

EDR Streaming 

powers the 

National Women’s 

Soccer League 

(NWSL)'s first-ever 

global streaming 

service, launched in 

2023
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Women’s World Cup Viewers (in millions)

Womens World Cup Viewers (in millions)

Endeavor Streaming provides streaming for major sports leagues, 

teams, and organizations. It plays a significant role in the digital 

distribution of  sports content

Endeavor has made strategic investments in various sports-related 

businesses and ventures, expanding its influence and contributing to 

the growth of  the sports industry

They represent a wide range of  athletes across various sports, 

negotiating contracts, and managing their professional careers
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Recent Transactions Divestiture of  IMG Academy

2022 Acquisition Transaction Values (in millions) On-going Partnerships

Content Acquisition and Creation

EDR completed transactions in September 2023 involving the 

business combination of  WWE and TKO for ~ $8.4bn, which 

owns UFC, leading TKO to IPO and become a subsidiary 

September 2022:

Acquired sports betting 

company, OpenBet, to 

capitalize on sports gambling 

March 2023:

Invested in Nonscripted 

production company, Asylum 

Entertainment Group

• In Q2 2023, EDR announced it agreed to sell its 

subsidiary IMG Academy, a leading global  sports 

education institution, to BPEA EQT, in partnership 

with Nord Anglia Education

• EDR received cash proceeds of  $1.1 billion and 

divested $38.6 million of  cash and restricted cash

• The Academy was included in Events, Experiences 

& Rights revenue segment

UFC maintains a broadcast rights deal with ESPN which 

includes pay-per-view streaming rights until 2025

New Zealand Rugby (NZR) partnered with EDR Streaming 

to deliver direct-to-consumer and on-demand services to fans

Turkish Airlines EuroLeague launched live chat, marking first 

integration of  LiveLike partnership for gamification

843.8

386.1

256.9

64.2
OpenBet

Mutua Madrid Open

Barrett-Jackson Holdings

PDL ClubsTotal acquisition 

values totaled to 

~ $1.6bn in 2022
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Aggressive Deleveraging 

Private Alternatives Cooling Inflation against Fed Funds Rate

Strategic Initiatives

Recently EDR started paying out quarterly dividends 

of  $0.06 per share  

On track to complete share repurchase program of  up 

to $300 million 

EDR CEO, Ari 

Emanuel, has declared 

his desire to evaluate 

strategic alternatives

Silver Lake 

strives to 

“deliver value 

for EDR 

shareholders”

Silver Lake 

holds 71% of  

voting stake at 

EDR 0.00%
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Silver Lake most 

likely waiting for 

incoming better 

M&A market 

Emphasis on driving up stock price to maximize 

shareholder value

Shareholder Rewards

~60% decrease since IPO
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Football Field Valuation Methodology 

Key Assumptions

Valuation

 $-  $5  $10  $15  $20  $25  $30  $35  $40  $45  $50

DCF MM

DCF GG

EV/ 2025E Rev

EV/ LTM Rev

EV/ 2025E EBIT

LTM P/E

Street Estimates

52 Week Range

Current:

$24

Target:

$32
20%

20%

20%

20%

10%

10%

DCF MM

DCF GG

EV/ 2025E Rev

EV/ LTM Rev

EV/ 2025E EBIT

LTM P/E

Terminal 

Growth 

Rate: 

2.75%

WACC: 

8.65%

EV/Rev: 

2.50x
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Risks

Bear Case Base Case Bull Case

• EV/Revenue: 2.50x

• (share price of  $32)

• EDR’s recent acquisitions result 

in increased value to company

• Current partnerships continue 

to develop EDR’s dominance 

in the industry

• EV/2025E Revenue: 2.75x

• (share price of  $38)

• EDR’s 2023 acquisitions add 

value along with unforeseen 

synergies 

• EDR goes private with high 

premium offer

• EV/Revenue: 2.00x

• (share price of  $23)

• Divestitures end up impacting 

EDR operations and 

profitability

• Strategic review ends up not 

resulting in additional value

Possible downside of  TKO’s shares could negatively impact EDR’s stock price due to Endeavor 

holding a majority ownership stake in the company

Although EDR operates very uniquely with a wide array of  subsidiaries to expand into different 

industries, media and entertainment is a concentrated sector with alternative service providers

EDR’s strategic review with Silverlake has caused the stock to jump as of  late, but there is no 

timeline for its review of  alternative options and may not produce outcomes beyond expectations



Thank you!
Questions?

Current Price:

$24

Target Price:

$32

Upside:

35%

BUY:

EDR
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Appendix

A: Income Statement 1

B: Income Statement 2

C: Statement of  Cash Flow 1

D: Statement of  Cash Flow 2

E: D&A and CapEx

F: Balance Sheet 1

G: Balance Sheet 2

H: Net Working Capital

I: Revenue Build

J: WACC and Beta

K: Discounted Cash Flow 1

L: Discounted Cash Flow 2

M: Comparable Companies Analysis 1

N: Comparable Companies Analysis 2

O: Methodology

P: Revenue Segment Breakdown

Q: WWE and TKO Transaction

R: Going Private
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Income Statement 1
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Income Statement 2
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Statement of  Cash Flow 1
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Statement of  Cash Flow 2
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D&A and CapEx
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Balance Sheet 1
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Balance Sheet 2
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Net Working Capital
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Revenue Build
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WACC and Beta
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Discounted Cash Flow 1
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Discounted Cash Flow 2
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Comparable Companies Analysis 1
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Comparable Companies Analysis 2
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Methodology
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Revenue Segment Breakdown

Segment Description

Owned sports properties

Comprised of a unique portfolio of premium sports properties, including UFC, WWE, PBR and Euroleague. Through the UFC, the world’s 

premier professional MMA organization, we produce more than 40 live events annually which are broadcast in over 170 countries and 

territories to over 900 million TV households. UFC was founded in 1993 and has grown in popularity, having now hosted more than 600 

events and reaching a global audience through an increasing array of global broadcast license agreements and our owned FIGHT PASS 

streaming platform. The value of our content is demonstrated by our licensing arrangements with ESPN and other international 

broadcasters.

Events, experiences, & rights

Own, operate, or represent hundreds of global events annually, including live sports events covering 15 sports across more than 25 

countries, international fashion weeks, art fairs and music, culinary and lifestyle festivals and major attractions. We own and operate many of 

these events, including the Miami Open and Madrid Open, Frieze art fairs, Barrett-Jackson, New York Fashion Week: The Shows, and Hyde 

Park Winter Wonderland. We also operate other events on behalf of third parties, including the AIG Women’s Open and Honda Classic. 

Through On Location, we provide premium live event experiences globally, servicing more than 1,200 events and experiences for sporting 

and music events such as the Super Bowl, the Aer Lingus Classic college football game, the Ryder Cup, the NCAA Final Four, Coachella and 

the next three Olympic Games. 

Representation

Our Representation segment provides services to more than 7,000 talent and corporate clients. Our Representation business deploys a 

subset of our integrated capabilities on behalf of our clients. Through our client representation businesses, including the WME talent agency 

and IMG Models, we represent a diverse group of talent across entertainment, sports, and fashion, including actors, directors, writers, 

athletes, models, musicians, and other artists, in a variety of mediums, such as film, television, books, and live events. Through our 

160over90 business, we provide brand strategy, marketing, advertising, public relations, analytics, digital, activation, and experiential services 

to many of the world’s largest brands. Through IMG Licensing, we provide IP licensing services to a large portfolio of entertainment, sports, 

and consumer product brands, including representing these clients in the licensing of their logos, trade names and trademarks.

Sports data & technology

Formed on January 1, 2023, is comprised of our sports data and technology business, IMG ARENA, and OpenBet, which were both 

previously included in our Events, Experiences & Rights segment. IMG ARENA delivers live streaming and data feeds for more than 

65,000 sports events annually to sportsbooks, rightsholders and media partners around the globe. This data also powers IMG ARENA's 

portfolio of on-demand virtual sports products and front-end solutions, including the UFC Event Centre. Our OpenBet business specializes 

in betting engine products, services and technology, processing billions of bets annually, as well as trading, pricing and risk management 

tools; player account and wallet solutions; innovative front-end user experiences and user interfaces; and content offerings, such as 

BetBuilder, DonBest pricing feeds and a sports content aggregation platform. 
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WWE and TKO Transaction

• As a result of  the transaction Endeavor Group Holdings and/or its subsidiaries received (1) a 51.0% controlling non-economic voting 

interest in TKO on a fully-diluted basis and (2) a 51.0% economic interest on a fully-diluted basis in the operating subsidiary, TKO OpCo, 

which owns all of  the assets of  the UFC and WWE businesses after the closing of  the Transactions, and (B) the stockholders of  WWE 

received (1) a 49.0% voting interest in TKO on a fully-diluted basis and (2) a 100% economic interest in TKO, which in turn holds a 

49.0% economic interest in TKO OpCo on a fully-diluted basis.

• The purchase price was $8.4 billion, which consisted of  83,161,123 shares of  TKO Class A common stock valued at $8.0 billion, cash 

consideration of  $321.0 million and replacement awards valued at $49.3 million. The cash consideration was paid after closing in 

September in the form of  a dividend 

• The replacement awards consisted of  the WWE restricted stock units and performance stock units outstanding immediately prior to the 

closing of  the Transactions that converted into awards of  TKO restricted stock units and performance stock units, respectively, on the 

same terms and conditions as were applicable immediately prior to the closing of  the Transactions

• The Company incurred $87.5 million in transaction related costs, including transaction bonuses, in connection with this acquisition. The 

costs were expensed as incurred and included in selling, general and administrative expenses in the consolidated statement of  operations

• The goodwill for the WWE business combination was assigned to the Owned Sports Properties segment. The goodwill is not deductible 

for tax purposes. The weighted average life of  finite-lived intangible assets acquired as part of  the WWE business combination is 20.2 

years
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Going Private

Rationale:

Asset Value vs Equity Value Disconnect

• EDR CEO Ari Emanuel is disappointed EDR has been trading 

at 1.5x its revenue when one of  its much smaller, more niche 

private competitor was just acquired for 15x, roughly $7 billion

• EDR’s 51% of  TKO sells for around $7 billion alone

• EDR management believes that the current share price does not 

accurately represent Endeavor’s intrinsic value and are 

considering going private to realize that value
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