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Sector Head: Jacy Schneider

Lead Analyst: Allen Cao

Junior Analyst: Samuel Brugger

Buy: Enbridge (NYSE: ENB)

Current Price:

$32.42

Price Target:

$41.14

Upside:

27%
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Midstream Company Trends

Industry Overview

U.S Natural Gas ExportsNatural Gas Prices

Industry Trends

▪ Increased demand for midstream pipelines, storage facilities 
and processing plants due to increase in U.S productions

▪ U.S companies experienced an increase in the exporting of  
natural gas due to increased LNG demands becoming the 
top natural gas exporter

▪ Oil price fluctuations would have a smaller impact on 
midstream companies due to regulated distributions

To meet energy demands, the United States has been 

increasing its productions

Energy has gradually been transitioning from oil to 

natural gas and cleaner alternatives

Oil prices have increased significantly following OPEC+ 
and Russia reducing their production
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▪ Canadian multinational pipeline and energy company 
headquartered in Calgary, Alberta, Canada

▪ Owns and operates Canada’s largest natural gas distribution 
network, providing distribution services in Ontario and 
Quebec

▪ Transports crude oil, natural gas, natural gas liquids (NGL), 
and generates renewable energy

▪ Longest pipeline system in North America and the largest oil 
export pipeline network globally

Key Information

Company Overview

Revenue BreakdownStock Performance

Company Description

Current Share Price: $31.57 EPS (TTM): 1.38

52wk Range: $31.19 - 42.12 Beta: 0.86

2022FY Revenue: $39,448.66 WACC: 7.34%

Market Cap: $67.61B P/E (TTM): 22.88
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Investment Thesis

Enbridge’s low risk 

operations allows them to 

consistently increase their 

earnings and stabilize 

their cash flow

Financial Position

Given their business 

segments and 

infrastructure, Enbridge 

will be a main player 

within energy transition

Energy Transition

Their cash flow would 

then fuel their growth and 

expansion towards 

diversifying their portfolio

Business Model

During times of  high demands for oil, natural gas, and renewables, Enbridge is well positioned 

to deliver large volumes of  commodities to consumers and exporting facilities
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Dividend Yields Growth

Financial Position

Low Risk Business ModelStrong Balance Sheet

Operating Cash Flow Growth
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▪ Enbridge’s midstream operations provide predictable 
cash flow.

▪ Enbridge has acquired Spectra Energy in 2017, in 
addition to an acquisition of  Tri Global Energy in 
2022 and will continue to acquire utility companies 
from Dominion Energy in 2023

▪ Their free cash flow yield is 9.34%
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Natural Gas Acquisitions
Natural Gas Pipeline InfrastructureDominion Utility Companies Acquisitions

▪ Comprised of US$9.4 billion of  cash consideration 
and US$4.6 billion of  assumed debt

▪ East Ohio Gas Company – Transport natural gas from West 
Virginia to cities in Ohio ~ roughly 1.2 million customers

▪ Questar Gas Company – Provides natural gas services to 
Utah, Wyoming, and Idaho ~ roughly 900,000 customers

▪ Public Service Company of  North Carolina – Focuses on 
the purchase, sale, and transportation of  natural gas to 28 
counties in North Carolina ~ roughly 550,000 customers

▪ Diversification of  Enbridge’s low risk 

portfolio from oil to natural gas

▪ Upon closing it would make Enbridge the 

largest natural gas utility franchise in 

North America

▪ Creates North America's largest natural 

gas utility platform by volume delivering 

~9.3 bcf/d to ~7 million customers 

across multiple regulatory jurisdictions

Enbridge
20%

TC Energy
15%

Kinder Morgan
10%TransAlta

5%
Pembina

5%

Other 
45%

Utah and 

Idaho has the 

highest 

population 

growth rate

Geographical 

infrastructure 

expansion

One of  the largest 

natural gas 

producing states

- 50% Liquid 
Transport
- 50% Natural Gas 
& Renewables 
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Renewables 

segments  

increased from 
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LNG Demand in Asian Countries

Global Position Towards Energy Transition

Windmill Farm ProjectsGulf  Coast LNG Involvement

Canadian LNG Development Project

▪ Canada is creating their first LNG exporting facility

▪ Enbridge's pipelines transport approximately 60% of  all 
crude oil produced in the WCSB and owns largest natural 
gas pipeline system in the WCSB, transporting 
approximately 30% of  all natural gas produced in the region.

▪ Enbridge owns a 30% stake in Woodfibre LNG located in 
British Columbia to deliver 2.1 mpta of  LNG

▪ Enbridge is well positioned to expand into Canadian LNG

▪ Enbridge is responsible for 15% of  LNG export capacity 
with assets such as the Texas Eastern Transmission, 
Valley Crossing, Brazoria Interconnector Gas and the 
Tres Palacios Gas Storage facility.

▪ Continuous expansion would be made in this space as 
Enbridge finishes up projects such as the Gator Express 
Meter Project, the Venice Extension Project, and the Rio 
Bravo Project doubling their reach to about 30%.

Rampion 

Offshore Wind 

Project in 

England

Hohe See and 

Albatros Wind 

Project in 

Germany

Saint-Nazaire 

Offshore wind 

project in France

Enbridge Operates 23 Windmill farms and has the 

capacity to power 914,038 homes each year

Philippines depletion of  natural gas field

Vietnam plans to build 13 power plants by 2030

China and India plans to incorporate 15% 

more Natural Gas to their Energy Mix by 2030
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Company Valuation
Analyst Price Targets

Weighting and Assumptions

WACC: 7.37%

Football Field Analysis

23 EV/EBITDA: 13.64x

Terminal Growth: 2.50%

JP Morgan $41.44 PT

Barclays $39.96 PT

Scotiabank $38.48 PT

RBC Capital $44.40 PT

TD Securities $42.92 PT

Current: 

31.80

Target: 

41.14

0.00 10.00 20.00 30.00 40.00 50.00 60.00 70.00 80.00 90.00

FWD EV/ Revenue

EV/ Revenue

FWD P/E

P/E

Multiples Method DCF

Gordan Growth DCF

52 Week Range

Concensus

Gordan 
Growth

40%

Multiples 
Method

10%

Comps
50%
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Risks and Mitgants
MitigantsRisks

Interest rates continue to rise due to rising 

inflation, resulting in a lower demand for 

commodities

High interest may make it hard to allocate 

debt and pay back interest

Climate Change will lead to an increase of  

demand for renewables 

Enbridge has fixed and regulated contracts 

that allow them transport commodities 

even despite low demand

Enbridge has business operations that 

provide stable cash flow such as their 

utilities and gas distribution segments

Enbridge has a vast and expanding energy 

infrastructure that will shift to generate 

more natural gas and renewables 

compared to oil and coal
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Questions?
Thank You
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Appendix

▪ Appendix A: Balance Sheet

▪ Appendix B: Income Statement

▪ Appendix C: Cash Flow Statement

▪ Appendix D: Revenue Build

▪ Appendix E: Networking Capital

▪ Appendix F: DCF

▪ Appendix G: WACC

▪ Appendix H: Comps

▪ Appendix I: Target Price Weights
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Appendix A: Balance Sheet
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Appendix B: Income Statement
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Appendix C: Cash Flow Statement
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Appendix D: Revenue Build
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Appendix E: Networking Capital
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Appendix F: DCF
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Appendix G: WACC
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Appendix H: Comps
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Appendix I: Target Price Weights


	Slide 1
	Slide 2: Agenda
	Slide 3: Industry Overview
	Slide 4: Company Overview
	Slide 5: Investment Thesis
	Slide 6: Financial Position
	Slide 7: Natural Gas Acquisitions
	Slide 8: Global Position Towards Energy Transition
	Slide 9: Company Valuation
	Slide 10: Risks and Mitgants
	Slide 11
	Slide 12: Appendix
	Slide 13: Appendix A: Balance Sheet
	Slide 14: Appendix B: Income Statement
	Slide 15: Appendix C: Cash Flow Statement
	Slide 16: Appendix D: Revenue Build
	Slide 17: Appendix E: Networking Capital
	Slide 18: Appendix F: DCF
	Slide 19: Appendix G: WACC
	Slide 20: Appendix H: Comps
	Slide 21: Appendix I: Target Price Weights

