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Company Overview

Key StatisticsOverview

2022 Revenue Breakdown ($USD Billions)

• Fortinet is a cybersecurity company that offers 

network security solutions to businesses, governments, 

and digital service providers

• Fortinet operates in over 100 countries, serving a wide 

range of  industries including financial services, 

healthcare, retail, and telecommunications

• Fortinet provides its customers with physical and 

virtual firewalls, VPNs, and overall network security 

Daily Relative Performance Chart
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EPS                                                                                           1.06

EBIT                                                                          $973 Million

Market Capitalization                                               $49.5 Billion

Beta (3Y Daily v. SPY)                                                             1.42

52 Week Range                                                       $42.61 - $69.07

Current Share Price                                                             $63.06
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Industry Overview

Cybersecurity Industry Market ShareCybersecurity Industry

Growth DriversIndustry Trends

• Increasing frequency and sophistication of  cyber attacks, 

with a successful cyberattack occurring every 39 seconds

• Governments are modernizing legislation and mandating 

the security and privacy of  personal information

• Advancements in AI, ML, and blockchain technologies 

have the potential to increase the efficacy of  cybersecurity 

solutions and overcome new cyber threats

• The cybersecurity industry provides security solutions 

for digital systems and protects sensitive information from 

unauthorized access, theft, damage, or disruption

• The cybersecurity industry is rapidly growing due to the 

increasing number of  cyberattacks and the rising 

importance of  data privacy and security

There are 14.4B IoT connected devices in 2023, up 18% in 2022

AI and ML have seen widespread adoption in threat prevention

Cybercrime increased 38% in 2022 causing $8.4T in damages

Major Players
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Investment Thesis

With increased awareness 

of  threats in both the 

public and private sectors, 

cybersecurity demand will 

grow continuously
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Demand

The cybersecurity industry will soon enter the consolidation phase of  its industry 

life cycle, as organic growth opportunities are slowly diminishing in key markets

Superior balance sheet and 

margins will provide for 

crucial R&D that will 

distinguish Fortinet from its 

competitors

Leveraging both increased 

demand and its financial 

position, Fortinet will 

benefit from industry 

consolidation

Consolidation

Finances
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Cybersecurity Inelasticity & Growth

Growth Drivers

Global Cost of  Cybercrime ($USD Trillions)

Governments worldwide are expanding regulations to ensure both 

national and private security from novel cyberthreats

Cyber threats are becoming increasingly more sophisticated and 

frequent, resulting in the need for best-in-class security

With the overall global cost of  cybercrime rising, insurance 

companies are beginning to mandate cybersecurity measures
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General Data Protection Regulation (EU)

• The gold standard for data privacy, the GDPR is 

currently being emulated by many nations and 

political unions around the world

• Effectively makes enterprises forced buyers of  

cybersecurity services and cyber insurance

• Provides cybersecurity industry with significant 

sustained demand as cyber threats only continue to 

evolve and become more costly and harmful
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Fortinet operates in over 100 countries, with a suite of  security

products that scale to both small and large enterprises

Fortinet is at the forefront of  cybersecurity innovation and has the 

largest portfolio of  network security technologies in the world

With shifts to cloud computing occurring globally, Fortinet is the 

#1 ranked network security firm and directly stands to benefit

Capturing Demand
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Financial Position

Operating Cash Flow GrowthReinvestment 

2022 FCF Margins

• Fortinet's fortress balance sheet gives them a competitive 

edge, with $1.7B in cash and securities and <$1B in debt

• High cash balances will allow Fortinet to continue to 

reinvest in its core service business and to fund R&D

• Despite elevated interest rates forcing competitors to cut 

costs and scale back on growth, in 2022 Fortinet's revenue 

segments experienced significant growth with profits up 

41% and over 33% growth in EMEA and APAC
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Acquisitions and Industry Consolidation

History of  Effective Acquisitions

Consolidation Drivers

• As the global shift to cloud computing persists, Fortinet’s 

expertise in network security will allow it to win contracts

• Security is a trust-based industry, and Fortinet is 

consistently ranked first in network firewalls and security

• Large customers require global partners, with Fortinet 

being one of  the few firms able to support global 

accounts, demonstrated by 3 years of  double-digit

revenue growth in both EMEA and APAC

Fortinet's Superior Industry Position

Global Cybersecurity M&A ($USD Billions)
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With the average data breach 

costing over $8 million, all 

major companies already 

have cybersecurity systems

Despite substantial remaining 

global demand, significant 

amounts of  addressable 

market are restricted due to 

national security regulations

With organic growth opportunities dwindling, Fortinet is 

primed to gain market share through industry consolidation

ZoneFox, allowed Fortinet to develop its insider 

threat detection and threat prevention systems

EnSilo, bolstered Fortinet's ability to offer 

customers faster endpoint threat detection

OPAQ Networks, gave Fortinet an 

industry edge in cloud security capabilities, 

resulting in best-in-class network security
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Valuation & Risks

Potential RisksFootball Field

Bull Base Bear

IL IL

LTM EV/EBIT 
16.87x

Decreases in 
interest rates drives 

capital back into 
tech stocks

FWD EV/REV   
6.6x 

Outcompeted in 
the cybersecurity 
industry, losing 

market share

FWD EV/EBIT 
14.85x

Exploits increased 
demand, financial 

position, and 
consolidation
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Fierce competition within the cybersecurity industry drives market 

share to competing firms, hurting Fortinet’s ability to win contracts

A potential cybersecurity breach could permanently harm 

Fortinet’s reputation as an industry leader in security

Despite 635k+ customers, significant revenue comes from a small 

number of  large clients, resulting in isolated risk

Current: $63 Target: $77
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Thank you! Questions?
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BUY Target: $77 Upside: 22%Price: $63.06



Appendix A: IS



Appendix B: BS



Appendix C: CFS



Appendix D: Revenue Build



Appendix E: Revenue by Geography



Appendix F: WACC



Appendix G: Cost Of  Debt



Appendix H: Comps 



Appendix I: NWC



Appendix J: DCF



Appendix K: Football Field



Appendix L: Bull Bear Base



Appendix M: Fortinet Products (1)



Appendix N: Fortinet Products (2)



Appendix O: Cyber Industry Growth
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