
Generac Holdings Inc.
(NYSE: GNRC)

Utilities and Renewables Sector

Sector Head: Max Grossberg

Lead Analyst: Ethan Agro

Buy: $171 Target: $232 Upside: 36%
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Company Overview
Key Statistics

52 Week Range $170.17 – $524.31

Market Cap $10.92 Billion

Enterprise Value $11.90 Billion

Year Founded 1952

EV/EBITDA 2024E 8.01

Generators Home standby generators, 
portable generators, commercial 
and industrial generators

PWRCell Solar Inverter, Home battery 
Storage,  

Industrial Heaters, light towers, mobile 
batteries, dust fighters

Market leader for backup generators

75% home backup generator market share

Future oriented clean energy products

Series of  clean tech acquisitions being integrated
into their products
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Industry Overview
Competitors

Dominated by large, diversified 
manufacturing companies

Gasoline, Propane, Natural Gas, Solar

Vital to industries such as medical, 
agricultural, and food

Overview

Power Outage MapBreakdown of  US Generator Market

51.3%32.0%

16.6%

Residential

Commercial

Industrial
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The United States’ 
worsening electric grid 

will drive a strong 
demand for residential 

and commercial 
generators

Unlike other utilities 
and industrial sector 
companies, Generac 
investors do not rely 
on a dividend and 

Generac has a 
manageable debt load

Generac’s 
PWRInverter, 
PWRCell, and 

software are important 
to the future of  the 

energy grid

Grid 2.0

Aging Electrical Grid

Investment Thesis

Capital Structure
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Generac’s GeneratorsStrong Driver of  Demand
Americans will continue to experience more 
frequent power outages as severe weather 

events become more common and the power 
grid worsens

Generac has experienced robust demand for 
home standby generators that has remained 

strong for several quarters

Broadest offering of  home standby generators

Strong market position allows Generac’s products to 
have very competitive pricing for every model

Equipped with the latest monitoring and 
optimization technology

Aging Electrical Grid

$1B+ Severe Weather Events in US Major Power Outages In United States
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Stores surplus electricity to 
power a house during the 
nighttime or during an outage

Send power into the grid to save 
money and increases grid 
resiliency

Renewable Energy Centered

Bi-Directional Flow of Electricity

Distributed Energy Resources

Home Energy Conservation Software
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Grid 2.0

In House Software

Features U.S. Current Electrical Grids

US Renewable Capacity (KWH)
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1.394

0.53

2.909

21.09

Defensive Stocks Generac
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XLU 10 Year

Debt to Equity Interest Coverage

Investor demand less affected by rising rates

Growth oriented instead of  dividend reliant

Less capital intensive 0
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19% CAGR

Favorable Capital Structure

Favorable Debt Ratios

Different From Other Defensive Stocks Revenue 2010 - 2022E ($ Millions)

Utilities vs. Treasury Yields
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Guggenheim Buy $381

Goldman Sachs Buy $405

Citi Buy $380

Oppenheimer Outperform $345

JP Morgan Overweight $421

Wells Fargo Overweight $285100 150 200 250 300 350 400 450 500 550

52 Week Range

2024E PE

2024E EV/EBITDA

Gordon Growth

Terminal Multiple

Analyst Estimates

2024E P/E 2024 EV/EBITDA

Gordon Growth Terminal Multiple

Valuation
Football Field Weightings

Analyst Rating
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Housing starts are declining in an uncertain 
economic future

Inflation has increased costs of  doing business 
and costs of  everyday living

Generac has faced backlogs and long wait 
times

Mortgages rates at 6% makes for less attractive 
environment to buy a new home and more 

attractive to improve current home

Generac’s generators and PWRCell grid 
connectivity saves consumers on energy costs

New facilities in South Carolina have 
significantly increased production capacity

Risks & Mitigations
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Thank You
Questions?

Buy: $171 Target: $232 Upside: 36%
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Income Statement
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Balance Sheet
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Cash Flows
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Revenue Build
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Free Cash Flows
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DCF
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Comparable Companies
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Net Working Capital
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CapEx and D&A
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WACC


