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Company Profile

• Targa Resources Corp. is a midstream energy 

infrastructure corporation and one of  the largest 

infrastructure companies delivering natural gas 

and natural gas liquids in the United States

• The company owns, operates, and develops a 

portfolio of  domestic midstream energy assets 

Overview

Revenue Breakdown ($USD millions, 2021) Historical Stock Performance
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▪ TRGP

▪ XLE

▪ S&P 500
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Current Share Price $74.95

52 Week Range $47.57 - $80.63

Market Cap $14.89B

Beta (2Y Daily vs. SPY) 1.09

EPS (2021) $0.93

EBIT ($USD millions, 2021) $865

IPO December 2010

Key Statistics

▪ Gathering & 

Processing

▪ Logistics & 

Transportation

▪ Other



Industry Analysis

• Targa Resources Corp. directly competes with 

companies in the midstream energy sub-industry

• Midstream companies cover the transportation, 

storage, and trading of  crude oil, natural gas, and 

refined products

• Lower exposure to oil prices and volume risks due to 

stable fee-based revenue models

Overview

OPEC+ Production, Sep. – Nov. (MMBPD)

Midstream Market Share ($USD billions)

Key Trends
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ESG Focus & Increased Funding of  Energy Transition

Rising Oil Rig Count and M&A Activity in Key Basins

Oil Market Volatility, Interest Rates & Production Cuts
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Investments in Attractive Integrated Growth Projects

Permian Midland Expansions Permian Delaware Expansions
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Increasing NGL Production from Targa Plants

• Targa is utilizing capital to invest in three new 

plants in the Permian Midland Basin region

• Legacy I plant in Q3 2022; Legacy II plant in Q2 

2023; Greenwood plant in Q4 2023 adds 825 

MMcf/d of  natural gas processing capacity

• Targa is investing in a new 275 MMcf/d plant in 

the Delaware Basin, which is expected to begin 

operations in Q3 2023 

• New plans to modernize equipment in order to 

reduce operating costs and streamline performance

Targa is already a dominant daily mover of  

NGLs in the Permian Basin

Substantial growth in production will give 

Targa a competitive edge in the region

Source: BTU Analytics



Strategic Permian Basin Acquisition

Overview

Permian Crude Oil Production Forecast (MMbbl/d)
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• In July 2022, Targa Resources Corp. completed a 

$3.55 billion Delaware Basin acquisition of  

Lucid Energy Delaware, LLC

• This will increase the size and scale of  the 

company’s Permian Basin presence to 6.4 billion 

cubic feet per day (Bcf/d) of  natural gas 

processing capacity
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Source: BTU Analytics

Targa’s Permian Basin Footprint

Delaware

Basin

Midland 

Basin

Midland capacity: ~3.6 Bcf/d

Delaware capacity: ~2.8 Bcf/d
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Significant Financial Flexibility

Balance Sheet Strength Free Cash Flow ($USD millions)
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Favorable Debt-to-Equity Ratios vs. Competitors

• Targa has a more manageable debt load, 

demonstrating strong operational and financial 

execution from a competent management team

• Consistent cash flow growth will enable the 

company to continue investing in attractive organic 

growth projects

Targa has a more favorable debt load than 

some of  its biggest competitors

Debt-to-Equity has remained favorable even 

with investments in high-growth projects

TRGP AM OKE WMB ENLC

1.08

1.47 1.37 1.46

2.27



Valuation

Current Price:

$75

Target Price:

$90

Upside:

19%
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Risks & Mitigants
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Energy prices, rising interest rates 

and recessionary trends will cut into 

midstream companies’ profits as 

they try to refinance high debt

Compared to competitors, 

Targa has a uniquely strong balance 

sheet with no significant debt 

maturities for the next two years

Global focus on the 

energy transition is 

disadvantageous for oil and natural 

gas companies like Targa

Targa has recently committed 

to lowering methane intensity 

and reducing flaring during 

the collection process



Thank you! Questions?
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Appendix A: Income Statement
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Appendix B: Balance Sheet
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Appendix C: Cash Flow Statement (1)
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Appendix D: Cash Flow Statement (2)
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Appendix E: Revenue Build
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Appendix F: Net Working Capital
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Appendix G: WACC & Beta
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Appendix H: DCF
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Appendix I: Comps (1)
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Appendix J: Comps (2)
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Appendix K: Comps (3)
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Appendix L: Midstream Outperformance in Past Recessions
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