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Investment Thesis and Key Statistics Historical Performance

Business Overview Basis for Growth

Executive Summary

BUY: ADM

Current Price: 
$59.35 

Target Price:
$72.20

Upside:
21.66%

52 Wk Range: $50.72 - $87.30 Market Cap: $31,662M

Revenue: $93,935M EV: $40,223

EBITDA: $4,774 CEO: Juan Luciano

An essential global agricultural supply chain 
manager and processor

Known for processing oilseeds, corn, wheat, and 
agricultural commodities worldwide

Has products available through segments of  Ag 
Services, Oil Seeds, Carbohydrates, and Nutrition

1 The increase in demand of  meat and live stock positions 
ADM to capitalize on the processing for animal feed

2

3

Greater regulatory in agricultural demonstrates ADM 
commitment to sustainably and eco-friendly products

ADM will have increases in operational efficiencies with 
their reinvestments into the core processing segments
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Food Processing Ends Market Global Demand of  Grain

Competitive Landscape New Farming and Food Production Methods

Industry Overview

Soybean Meal

Increase demand for 

nutrient-rich food 

products resulting in 

4.6% CAGR

Grains Processing Equipment

Gradual development of  

efficient and cost-

effective methods to 

meet grain demand with 

a 5% CAGR

ESG Initiatives

Government support in 

new technologies to 

reduce waste, water 

consumption, and 

electricity

Vertical Farming
Ø Growing 

crops in a 
stacked layer

Ø Indoors or 
Greenhouse

Underwater 
Farming

Ø Growing 
plants in 
nutrient-rich 
water

Ø No soil

Plant Extract-
Based Feed 
Additives

Ø Reduce 
environmental 
impact 

Ø No additional 
costs

*in mm tons
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Business Segments Overview Operations Breakdown

Management

Company Overview 

78%

14%

8%

AG Services and Oil Seeds

Carbohydrate Solutions

Nutrition

Other

Leading food processor to provide consumers around the globe 
with food produce and animal feed across 3 key divisions

Processes soybeans and oil rich soft seeds 
into vegetable oils and protein-based 

products

Production of  animal feed for livestock 
farming and plant-based product by 

processing corn and starch

Ends market for beverages, 
supplements, pet food, and specialty 

foods

Ag Services & 
Oil Seeds

Carbohydrates

Nutrition

Juan Luciano
CEO/Chairman
14 Years at ADM

“Our strong commitment to compliance 
and integrity in our financial reporting is 
evidenced by the diligence and breadth 
with which the Audit Committee has 
conducted its internal investigation. 
Looking ahead, we have developed a 

remediation plan with respect to the 
identified material weakness to enhance 

the reliability of  our financial 
statements with respect to the pricing 

and reporting of  such sales.”
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Annotated Stock Analysis

1
January 2020: ADM's shares boost after 
the firm's Nutrition segment drives 
earnings growth, with the $1.8B 
acquisition of  Neovia

2
March 2020: 2020 stock market crash 
was linked to the COVID-19 pandemic 
– lowest at $30.61

3
April 2021: ADM reported adjusted 
earnings per share for the first quarter 
that beat the average analyst estimate

4

March 2022: Agriculture stocks surge to 
new highs as war roils supply chain; crop 
prices soared as Russia’s invasion of  Ukraine 
threatened supplies from a region known as 
the breadbasket of  EU

5
July 2022: ADM posted its highest profit 
ever for a 2nd quarter as soybean processing 
boosted earnings, with the ag services more 
than doubling on strong crop demand

6
Jan 2024: ADM plunged after placing its 
CFO on leave and cutting its earnings 
outlook pending an investigation into its 
accounting practices – as much as 18%
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Investment Thesis

ESG EffortsRise of  Meat Firm’s 
Reinvestments 

The health of  our natural 
resources is critical to our 

future and ADM’s 
commitment to sustainable 

practices will result in a 
stronger and better company 

in the industry – ADM is 
committed to being a force 
for change in protecting the 
environment and enhancing 

sustainability 

The company’s strategic 
reinvestments will yield 

growth in food processing 
and agricultural logistics to 

strengthen competitive edge 
in agribusiness and growing 
consumer demand – ADM 
redesigned core products 

with sustainable alternatives 
and is exploring new markets

The rise in livestock exports 
and demand for livestock 
feed positions ADM to 

capitalize due to their grain 
processing and feed 

solutions; China - the largest 
meat importer - continues to 
play a role in the market and 
contributes to the increase in 

demand
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U.S. Beef  Exports 2017-2021 China – World’s Largest Importer of  Meat

U.S. Meat Export Trends In 2024 U.S. Exports of  Corn & Soybean

Increase Demand of  Meat and Live Stock Feed
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In 2022, China imported $1.7 billion worth of  U.S. beef  products, which 
is about 10% of  China’s total imports

China is the largest destination for the U.S. pork variety meat exports, 
with a 9% YOY increase and a 15% global increase

The U.S. is the largest exporter of  offal, accounting for about 50% of  
China’s total offal imports

Reached $60 per 
head slaughtered 

– 4% increase 
from 2023

Exported 303 
tonnes – 28% 
increase from 

2023

Expected to rise 
to 7.45 billion 

lbs – from 7.38 
billion lbs in 

2023 0
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market 

projected to 
grow at a 
CAGR of  
4.6% from 

2023 to 2033
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Re: Generations Program Efforts In Each Segment

The Ambitious Plan – “Strive 35”

Leadership in Sustainability Initiatives

Ag Services & 
Oil Seeds

The company expanded 
the program to cover          
   two million acres 

across 18 U.S. states and 
Canada

2023

Extending the program 
into new geographies, 
launching projects in 
Europe and South 

America, with a goal to 
enroll four million acres 

globally by 2025

2025

Launched program to 
engage and encourage 

growers to utilize 
regenerative agriculture 
practices. The company 

exceeded its goal of  
enrolling one million 

acres

2022

Carbohydrates

Nutrition

Focused on traceability of  sourcing and differentiation 
and working with growers on low carbon ag practices

Focused on decarbonization efforts that increasingly 
position the segment to offer low-carbon intensity 

feedstocks for BioSolutions and biomaterials 

Working with suppliers and customers to identify 
nature positive solutions that can reduce 
environmental impact in supply chains

2020 203520282022        2023

2022: ADM reduced absolute Scope 1 and 2 GHG 
emissions by 7.8% and water withdrawal by 1.0%; 
achieved 82.4% of  its waste diverted from landfill

2023: ADM announced its commitment to eliminate the conversion of  native habitats in high-risk areas in South America for 
direct suppliers of  all commodities by 2025 and indirect suppliers by 2027; spent $158 million to improve equipment, facilities, 

and programs for pollution control and in light of  requirements of  various environmental agencies (anticipates spending 
between $360 - $490 million)

By 2035: 1. Reduce absolute Scope 1 and 2 GHG emissions by 25% 
2. Reduce energy intensity by 15% 
3. Reduce water intensity by 10% 

4. Achieve a 90% landfill diversion rate
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International Expansion Green Bison Soy Processing Facility 

Marshall, Minnesota Starch Facility Soybean Growth

Reinvestments into Core Segments

Added 3 new offices across Asia and the Middle East, 2 to 4 more 
in 2024

Expect to achieve 6% growth in ADM’s destination marketing 
volumes

Brings ADM closer to its customers and enables the company to 
serve them in a differentiated capacity  

Spiritwood, North Dakota opened in Sep. 2023

Ø Joint venture between ADM (75% owner) & 
Marathon Petroleum (25% owner)

Ø 150,000 bushels of  soybeans/day
Ø 600 million lbs of  refined soybean oil/year 
Ø 1.28 million tons of  soybean meal – animal 

nutrition 

500,000-square-foot facility will utilize 
ADM-sourced dextrose to manufacture 
low-carbon organic acids – expected to 

come online in fall 2025

Ø Estimated 150 million lbs (68 million kg) annually at full 
production

Ø Feature two dextrose pipelines – boost production and 
lower cost and emissions associated with transport 0
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 LTM P/E

 FWD 2025 EV/EBITDA

 FWD 2025 EV/EBIT

 DCF GG

 DCF MM

 52 Week Range

Football Field Analysis Analyst Ratings

Key Statistics

Valuation 

Wolfe Research                                                     $74.00

JP Morgan                                                            $65.00

Goldman Sachs                                                     $63.00

Jefferies                                                                 $65.00

WACC:
9.82%

Beta:
0.82

Terminal Growth Rate:
2.0%

EV/EBITDA:
7.53x

Morgan Stanley                                                     $57.00

Current Price: 
$59.35

Target Price: 
$72.20
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Risks and Mitigants

The complexity built into the Nutrition 
business operations could result in supply 

issues and prevent meeting customers’ 
demands efficiently

Construction does not follow through in 
Minnesota and the facility will not reach its 

full potential by 2025 

The government investigation and related 
events could have a negative impact on the 

company 

ADM’s investments in core operations 
would ensure the likelihood of the project 

succeeding in addition to the strategic 
collaboration with Solugen

Simplification can ease pressure on the 
supply chain by downsizing SKUs, alongside 
the decrease in production lines – closure of 

20 Nutrition facilities

The company has shown cooperation in 
response and could take new or different 

actions in addition to the remediation plan  

Probability
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Risk Profile Growth/Value Assessment

Current vs. New Sector Weighting

Allocation Rationale

Materials Portfolio Proposed Materials Portfolio

32.98%

37.32%

Overall estimated risk of  the portfolio would show a 4.34% decrease
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20%

43%

ADM MP AMRK ALB



13

Thank You!
Questions?

Current Price:
$59.35

Target Price:
$72.20

Upside:
21.66%

BUY:
ADM
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Appendix

Appendix A – Income Statement
Appendix B – Balance Sheet
Appendix C – Revenue Build
Appendix D – Cash Flow Statement
Appendix E – NWC 
Appendix F – Beta 
Appendix G – WACC 
Appendix H – DCF 
Appendix I – Comps 
Appendix J – Sensitivity Chart + Weighting
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Appendix A – Income Statement
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Appendix B – Balance Sheet
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Appendix C – Revenue Build
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Appendix D – Cash Flow Statement
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Appendix E – NWC
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Appendix F – Beta
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Appendix G – WACC
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Appendix H – DCF
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Appendix I – Comps
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Appendix J – Sensitivity Chart + Weighting 


