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Berkshire Hathaway Inc. 
(NYSE: BRK-B)
Financials Sector
Sector Head: Aidan Milroy
Lead Analyst: James Scherer
Date: 5/3/2024

Current Price:
$401

Price Target:
$447

Upside:
12%

BUY: 
BRK-B
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Key Information

Company Description

LTM Stock Performance

Exceptional Leadership

Company Overview
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Berkshire Hathaway Inc. was founded in 1839, 
headquartered in Omaha, Nebraska, and operates as a 

multinational conglomerate holding company

Maintains a portfolio including businesses in Insurance, 
Utilities, Railroad, Manufacturing, and Retail, as well 

as a significant Investment Portfolio

Berkshire Hathaway is characterized by its decentralized 
management approach, allowing its subsidiaries to 

operate with substantial independence

Current Share Price    $401

Market Cap ($USD Billions)   $868

52 Week Range             $317- $430 /share

LTM Revenue ($USD Billions)   $364

LTM EBIT ($USD Billions)     $48

Beta (5yr Daily)     0.84

Warren Buffett 

q Buffett has applied a strict value investing 
philosophy and has significantly expanded 
Berkshire's business ventures

q Standing at 93yrs old, Buffet still remains 
CEO, upon his death he has formulated a 
plan for future of  Berkshire Hathaway
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22% Y/Y Return
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Operating Subsidiaries

Berkshire 
Hathaway

Insurance Service & Retailing

ManufacturingEnergy & Utilities

Railroad



Be
rk

sh
ire

 H
at

ha
w

ay
 In

c. 
(N

Y
SE

: B
RK

-B
)

EBIT vs Net Income Performance

Key Financial Ratios Key Metrics ($USD Billions)

Financial Performance & Stability
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Revenue Growth EBIT Growth

Net Income GrowthGross Margin Growth

Increased 
à 22%

Increased 
à 26%

Increased 
à 20%

Increased 
à 521%

-5%

0%

5%

10%

15%

20%

25%

 $(20)

 $-

 $20

 $40

 $60

 $80

 $100

2018 2019 2020 2021 2022 2023
$U

SD
 B

ill
io

ns
Net Income EBIT Revenue Y/Y Growth

$59.32 $79.95

2022 2023

$(22.8) $96.2

2022 2023

$38.11 $48.12

2022 2023

$302.1 $364.7
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Stock Performance vs SPY & XLF 
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XLF SPY BRK-B

BRK-B:
1,118% Return  

SPY Index:
468% Return

XLF Index:
253% Return

BRK-B had a quicker recovery post 
the 2008 Real-estate Market crash 

than S&P and XLF

Took a hit in 2014 due to increase in 
auto insurance claims but 

rebounded quickly 

COVID-19 had major impact on 
BRK , realistically was just a bump 

in the road
1 2 3
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Investment Thesis

Berkshire Hathaway’s roughly 
$900 billion Conglomerate was 

built on continuous M&A and 
more M&A activity is expected in 
the future as their cash reserve 

reaches an all time high

Berkshire Hathaway’s significant 
investment portfolio with roughly 

$350 billion assets under 
management allows for market 
protection as well as substantial 

dividend income

Berkshire Hathaway’s vast range of 
operating companies are well 
positioned to benefit from their 
individual industry trends and 
projections, which will further 
increase Berkshire’s revenue

Strategic Business Model 
Expansion

Unparallel & Superior 
Investment Portfolio

Diversified Revenue Segments 
Poised for Growth 
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Liquidity

Record High Cash Pile

Share Buy-Backs

Mergers & Acquisitions

Strategic Business Model Expansion
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$168 Billion Cash
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$45 Bn

$49 Bn

$26 Bn

$48 Bn

Executes insurance investments such as 
property, casualty, reinsurance, healthcare, 

construction, and transportation

One of  the largest travel centers in North 
America with over 750 locations, offering 

truck-stops, gas, and food services

Precision Castparts is a global leader in 
diversified manufacturing offering 

complex metal components and products

$11.6
Billion

$10.9
Billion

$37.0
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Share Re-Purchases EBIT

Berkshire has historically participated share buy backs with their cash, 
which in result has further increased shareholder value 
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Berkshire’s 168 Billion cash position is largely invested in Treasury Bills 
with 85% invested at 5% which provides significant liquidity
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Substantial Dividend Income

Bottom Line

Diversified Quality Holdings

Stand-Alone Investment Portfolio
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Dividend Income Y/Y S&P Dividend Yield

Company Value ($Billions) % Stake % Portfolio

Apple Inc $165.10 5.90% 44.60%

Bank of America $34.81 13.10% 9.40%

American Express $31.97 20.90% 8.60%

Coca-Cola $24.50 9.30% 6.60%

Cheveron $19.60 28.20% 4.10%

Kraft Heinz $11.85 26.80% 3.20%

Moodys $9.27 13.50% 2.50%

Others $72.79 N/A 21.00%

Total 369.89$            N/A 100.00%

Maintaining their strategic positions in companies in 
which operate in growth industries, will exponentially 

increase their investment portfolio’s value and size

Proven ability to capitalize on market conditions with a 
valued-focus philosophy, long-term holding periods, and 

significant re-investments

Berkshire’s portfolio offers protection during economic 
downturns, and returns significant value that is 

uncorrelated to its operations
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Energy: Growing Renewables Market

Manufacturing: U.S. Supply Chain

Service / Retailing: Stability and Growth

Insurance: New Personalize Demand 

Revenue Segment Growth
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Total: $1.4 Tr 

Total $2.5 Tr 

Total: $5.6 Tr78% Growth

124% Growth
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Retailer/Installer

Distributor
Manufacturer

Global Insurance 
Market

Capital & Float 
Management

Reinsurance 
Opportunities

Berkshire’s strong 
brand name & 

operations positioned 
for increasing insurance 
demand in regions like 
Asia and Latin America

Insurance floats are 
growing and providing 
significant source of  

capital; which are then 
used to invest in high-
return opportunities

Capable underwriting 
large & complex risks, 
as global risk evolve, 

Berkshire will see 
increased demand for 

risk coverage

Diversified 
Revenue Streams

Increasing 
Consumer Spending

Global 
Expansion/Growth

Berkshires segments, as well as their strong global presence, will 
contribute to top-line revenue and bottom-line profitability growth 
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LTM EV/EBIT 

LTM EV/EBITDA

LTM EV/Revenue

FWD EV/EBITDA

FWD EV/EBIT

FWD EV/Revenue

Valuation
Key Figures

Hist.

Comps

Intr.

Comments
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Current 
$401

Target 
$447

6yr Discount Cash Flow
Beta: 0.84
WACC: 8.97%
Terminal Year FCF: $41.6 Bn

Assumed Range: 8.73x -13.30x

Assumed Range: 6.44x – 9.86x

Assumed Range: 1.21x – 1.45x

Assumed Range: 5.29x – 7.96x

Assumed Range: 8.27x – 11.01x

Assumed Range: 1.10x – 1.36x

LTM EV/EBIT: 
$45.12 Bn

LTM EV/EBITDA: 
$60.61 Bn

LTM EV/Revenue:
$364.5 Bn

FWD EV/EBITDA:
$67.76 Bn

FWD EV/EBIT
$49.03 Bn

FWD EV/Revenue
$395.4 Bn

Stock has fallen 7% since February’s 
$430 due to PC’s & wildfire costs

Only 3 coverages: 2 BUY & 1 Hold

EV/EBIT: 7.06x

Terminal Growth
Rate: 2%

Trading at a 93% of
52 week high

Average PT of  $445

52 Week Range

Analyst Estimates $405 $485

$317 $430

$397 $498

$479$383

$407 $447

$452$368

$400 $452

$451$403

$438

$421 $479

$469
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Risk Analysis

Bear Base Bull

q Leadership transition concerns 
when Buffet passes

q Macro-economic downturns & 
geopolitical tensions

q Operations underperform 
expectations 

q Unlimited opportunities with 
record high cash pile

q Reinvestment into investment  
portfolio, add income and value

q Operating segment growth relative 
industry trends

q Major M&A transaction(s) 
substantially boosting revenues

q Strong bull market exponentially 
increasing portfolio value

q Operation overperform 
expectations
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$507

$447
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Allocation With Berkshire Hathaway
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The overall estimated risk of  the Financial portfolio would fall .67% from 22.75% to 22.08% 
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Financials with Berkshire Hathaway
BLK BlackRock Inc 13.19%

BRK-B Berkshire Hathaway Inc Class B 8.65%

BX Blackstone Inc A 29.61

ICE Intercontinental Exchange Inc 10.29%

KKR KKR and Co Inc A 17.65%

SPGI S&P Global Inc 2.16%

V Visa Inc Class AA 18.46%
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   Thank You
    Any Questions?

Current Price:
$401

Price Target:
$447

Upside:
12%

BUY: 
BRK-B
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Appendix Table of  Contents
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Appendix A: Income Statement
Appendix B: Balance Sheet
Appendix C: Net Working Capital
Appendix D: Cash Flow Statement
Appendix E: Revenue Build
Appendix F: Beta
Appendix G: WACC
Appendix H: DCF
Appendix I: DCF Continued
Appendix J: Comps
Appendix K: Comps Continued
Appendix L: Multiples Output
Appendix M: Valuation
Appendix N: Bear / Bull Case
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Appendix A: Income Statement
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Appendix B: Balance Sheet
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Appendix C: Net Working Capital
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Appendix D: Cash Flow Statement
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Appendix E: Revenue Build 
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Appendix F: Beta
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Covariance 0.000145
Variance 0.000174
Beta 0.834984
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Appendix G: WACC
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Appendix H: DCF

22



Be
rk

sh
ire

 H
at

ha
w

ay
 In

c. 
(N

Y
SE

: B
RK

-B
)

Appendix I: DCF Continued
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Appendix J: Comps
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Appendix K: Comps Continued
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Appendix L: Multiples Output 
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Appendix M: Valuation
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Methods Average Weight Average x Weight
FWD EV/Revenue 451.42$        8% 37.62$                             

FWD EV/EBIT 424.52$        8% 35.38$                             

FWD EV/EBITDA 423.69$        8% 35.31$                             

LTM EV/Revenue 443.06$        8% 36.92$                             

LTM EV/EBITDA 426.69$        8% 35.56$                             

LTM EV/EBIT 443.06$        8% 36.92$                             

Comps 50% 217.70$                           

Gordon Growth 460.99$        25% 115.25$                           
Terminal Multiple 457.67$        25% 114.42$                           
DCF 50% 229.67$                           

Target Price 447.37$                          
Upside 11.56%
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Appendix N: Bull / Bear Case
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