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Competitors

Industry Overview

Key Industry TrendsIndustry revenue

Gaming and Resorts
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MGM competes in the gaming and resorts industry

Gambling infrastructure, hotels, and entertainment

Geographically concentrated, but has wider penetration

178
207

249 261 275 288 303 318 334

0

50

100

150

200

250

300

350

400

450

500

2020 2021 2022 2023 2024E 2025E 2026E 2027E 2028E

Casino and Online Gambling Market - USD Billions
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Online Gambling to grow at 11.7% CAGR

Significant increase in Las Vegas tourism as 

city garners increased reputation and interest

Consumers are shifting spending 

more towards experiences versus physical goods.



Key Statistics

Company Overview

MGM vs. XLYRevenue Breakdown

Operations Overview
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Revenue Breakdown By Region

Las Vegas Regional Operations

China Corporate and Other
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Revenue Breakdown By Segment

Casino Rooms

Food and beverage Entertainment, Retail
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MGM XLY

Current Share Price                                                $46.37

52 Week Range                                        $34.12 – $51.35                                            

Market Cap.                                                        $14.70 B

P/E                                                                       14.53x

EV/EBITDA                                                          7.40x

IPO                                                                  April 1990

MGM Resorts operates gaming, hospitality, and 

entertainment resorts throughout the U.S

Controls 50% of  BetMGM, an online sport betting platform, 

which is the exclusive sports betting division of  MGM

MGM owns seventeen resorts, and owns 56% of  MGM China 



Investment Thesis

Recent partnerships 

with Marriott and X 

will bolster company 

revenue

Strategic 

Partnerships

Proliferation of  

sports betting will 

greatly impact 

MGM’s bottom line 

opportunities

OSB Growth

MGM’s unique 

offering mix and 

financial health will 

enable it to capitalize 

on sector tailwinds

Optimal 

Market 

Position
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OSB Popularity on X

Strategic Partnerships

XOperational Efficiencies

Marriott
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Allows users to link Bonvoy & MGM rewards accounts

Helps allocate unsold rooms, increasing other revenues 

Increased operational efficiencies and top line growth
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70% of  sports gamblers are on X

X bettors spend 15% more than other bettors

62% of  bettors on X bet weekly
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BetMGM platform imbedded into X’s user interface, 

displaying in-game odds, prop bets, and game spreads

Decrease friction between the sports betting hub of  

information and the actual betting process

With 420 million active users, BetMGM will capture 

market share through mass exposure
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Nevada Launch

Online Sports Betting Growth

Casino CapitalizationJurisdiction Expansion

Explosion of  OSB volume
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OSB US Market - USD Billions

Penetration into 

additional states and 

future international and 

domestic legalizations 

Legal in 38 state

28 jurisdictions in US

10 in Canada & Europe

Newly obtained license by Entain will enable the launch 

of  BetMGM in Nevada in the near future

Offers increase prop bets and parlay wager options in 

addition to MGM rewards promotions

Enables users to use the same platform in Vegas and in 

home state, creating a seamless user experience

OSB spending will convert into casino revenue

Leverage brick and mortar network to provide 

additional BetMGM promotions 

Increased customer data 



Las Vegas

Strategic Market Position

Regional TurnaroundExpansion

China
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Osaka, 2030 New York, 2025 Dubai, 2027
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Total Gaming Revenue – USD Billions 36% increase in 

table allocation

20% Macau 

market share

106% visitation 

vs. 2019
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Forward Interest and Inflation Rates

Forward SOFR Forward Inflation

Growth events of  F1, Superbowl, and Oakland 

A’s relocation efforts

Emphasis on expanding experience offerings  

synergizes with current trends

Strip tourism numbers are still approaching 

pre-COVID levels 



Valuation
Valuation methodology

Assumptions

Football Field

20.00 30.00 40.00 50.00 60.00 70.00 80.00 90.00 100.00

DCF GG

DCF MM

EV/LTM EBIT

EV/2024E EBIT

EV/2025E EBIT

EV/LTM EBITDA

EV/2024E EBITDA

EV/2025E EBITDA

EV/LTM EBITDAR

EV/2024E EBITDAR

EV/2025E EBITDAR

52 Week Range EV/2025E EBIT

EV/2025E EBITDA

EV/LTM EBITDAR

EV/2024E EBITDAR

EV/2025E EBITDAR

DCF GG

DCF MM

Current: $47 Target: $62

WACC
Terminal 

Growth Rate

10.1% 3.00% 1.64

Beta
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Bear, Base, Bull
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MGM

$72

$30

$62

Bear Case

Growth from partnerships

Speedy Macau recovery

OSB market share capture

GTE US growth

Profitable partnerships

OSB state expansion

Bull CaseBase Case

Strict OSB regulations

Poor Macau recovery

LTE partnership results
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Allocation
Growth/Value Assessment

Sector Weighting

Risk Profile
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6%

58%

9%

9%

18%

CD + MGM

AMZN BABA CCL SBUX MGM

7%

71%

11%

11%

CD Allocation

AMZN BABA CCL SBUX
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Appendix A: Balance Sheet
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Appendix B: Income Statement
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Appendix C: Income Statement (Con’t)
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Appendix D: Statement of  Cash Flows
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Appendix E: Statement of  Cash Flows (Con’t)
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Appendix F: NWC
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Appendix G: Revenue Build
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Appendix H: Revenue Build (Con’t)
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Appendix I: Beta & WACC
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Appendix J: EBITDAR & BetMGM

21



Appendix K: Comps
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Appendix L: DCF
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Appendix M: China Stats
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Late last year, when Macau’s concessionaires signed their new 10-year concessions with the Macau SAR 

Government, MGM China emerged as the biggest winner of  all when granted an allocation of  750 gaming 

tables under the table cap

MGM China had a 15.2% market share in FY 2023, jumping to ~20% in the start of  2024

MGM China is increasing their dividend, and as MGM owns 56%, they are entitled to $95 million



Appendix N: OSB Age Demographics
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