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Explanation of Ultilities & Renewables Companies

era
ENERGY 7%

Utilities Companies

Utilities operate whole supply chain and sell to
electricity consumers at a regulated price
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Renewables Companies

Utilities Metrics
Asset expansion
Grid Reliability
Dividend

Renewables Metrics

Contract Price
Production Capacity

Renewables are independent power producers

that sell to the Regional Grid Operator

1. Generation

Independent Grid Operators
tfind where power is

demanded, then route it
there

3. Independently

owned utilities E E
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Two Valuable Operating Segments

NEXTera
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Florida Power & Light is the
largest public utility in Florida

Total Assets (MM)
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90,000 Miles of transmission and distribution lines
883 Substations
5.9 mm Customer accounts
469 MW of battery storage capacity for transmission
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NEXTera NEER is the largest developer and
ENERGY % owner of renewable energy in the

RESOURCES United States

Production in GW

0.84 2.8 3.56 4.9 15.9

o A i it

Accounts for 20% of US renewable development

4.8 10 largest owners of operating
4.9 renewable capacity 2023 (GW)
5.8
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Southern Company
EDP

Clearway Energy
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Enel

Iberdrola

NEP

Berkshire Hathaway

NEE/NEER 23.8
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' NEE: Undervalued To Closest Peers

NEXTera
ENERGY 2%

P/E Discount To Key Competitors
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Next Era Amongst its Sector Participants

Trading Like a Diversified Utility
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: : NEXTEra
Tradlng at a2 Discount ENERGY 22

$100.00
July 2022: Share prices slide after US
Senator Joe Manchin announces
intentions to withhold climate funding January 2023: Shares plummet in the
wake of EBITDA, revenue misses
below estimates of The Street
$80.00
September 2023: Share price dips after
firm walks down growth projections,
citing tighter monetary policy
September 2022: Next Era sells 2B in equity
$60.00 units to financial institutions, including
contracts to purchase shares by future date
October 2023: Next Era continues to
000 fall following Wells Fargo downgrade March 2024: Upward momentum
$40. and price target reduction returns, after ending of FEC probe
into allegations against FP&L
regarding election law violations
$20.00 r T T T T T T T
Iy, , % & Iy, %, 0 &
ej)\ee 60‘:23 Oy, >, >, o 2, & 2, o >, 2,
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. What Makes NEER Attractive?

NEXTera
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Untouched Composition

CAGR
Nuclear h 2.20%

Hydroclectric F 2.40%
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Positioned for the Future
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~Why It Should Trade Higher

NEXTera
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NEE vs. CEG Energy Sources
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NEER vs CEG Net Profit Margins

Green Energy Growth by 2028
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Discrepancy likely to
continue as wind &
solar get increasingly
cheaper
CEG NEER

Utilities & Renewables Sector
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With Nuclear falling out of
favor and many old plants
shutting down, growth
projections are tepid

2.60%
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FPL - The Best Regulated Utility in the Best Market

NEXTera
ENERGY 2%

Reasons for a Rate Base Increase

Population

Consistently high rank for state population
growth- ranked second in 2023

Storm Allowance

Increased storm frequency means greater
investment to secure grid resilience

Corporate Relocation

Favorable tax structure incentivizes business
relocation/ expansion

Favorable Regulatory Environment

Authorized Return on Equity

11.80%

FPL

9.70%

Peer Average

Electric Sales Volume (MM kWh)

Regulatory Support

FPSC (Florida Public Service Commission)
to revisit rate base for FPL in 2025

Utilities & Renewables Sector

Industrial
1. 40/0 CAG

Commercial
2.2% CAGE
Household
3. 80/0 CAG

FY 2019  FY 2020 FYy2021 FY2022 FY 2023
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. Dividend Yield That Will Out

pace Competitors

NEXTera
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Stronger Long-Term Dividend

5%
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4%
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Effective yield refers to the
current dividend payout

2%

2% over the price originally
paid for a stock

1%
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Utilities & Renewables Sector

NExTera
ENERGY Z
‘

Peer Group
Average

2028

Dividend Will Keep Growing

NEE has increased its dividend for thirty
consecutive years

Its dividend grew at an 11% CAGR over the last
decade, despite slow growth in power demand

As Al and the reshoring of industry in the US
gain steam, power demand will grow faster

Consistent Dividend Growth

$2.5

$2.0

O, B, B, o,
v e TR TR Y Y Yy
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NEXTera

Sum of the Parts ENERGYZ

EV/EBIT SOTP Renewables Standalone Value
Target Price NEER Value Per Share
$84 70
25% Upside e
\ Current Price
60
Utilities Current Price
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Renewables 20
NEXTera
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Valuation

NEXTera

ENERGY 22

Football Field

$68  $85

SOTP 2024 EV/EBIT

SOTP 2024 EV/EBITDA

Dividend Discount Model

52 Week Range

40 50 60 70 80

Utilities & Renewables Sector

100

110

120

130

Weightings
15% Weighting 15% Weighting
$89 PT $88 PT

N

2024 EV/EBIT

2024 EV/EBITDA

70% Weighting
$84 PT
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. Allocation

NEXTera
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Proposal Summary

Significantly Underweight

We are requesting to purchase 50 shares of
NEE at $68 per share

This brings our total sector allocation from
$6,800 to $10,200

Utilities & Renewables has room to double
allocation given current underweight status

Current Allocation

GENERAC
—

AMERICAN
ELECTRIC
POWER

£ ENPHASE
4.61%

Brookfield

Infrastructure Partners

Utilities & Renewables Sector

2.30%

1.10%

BIF S&P 500

Proposed Allocation

GENERAC
= \

e
NEXTera POWER
ENERGY 2%
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W Brookfield

12 580/0 Infrastructure Partners
Q 3.07%
V /
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_Appendix A: NEER Generation Portfolio NETera .

[l Battery Storage | ** Wind |  Universal Solar| @ Nuclear| V¥V Other | — Transmission | Pipeline | = State with Project in Operation
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_Appendix A: Income Statement

NEXTera
ENERGY 2%

CONSOLIDATED STATEMENTS OF INCOME - USD {§) $1n

2
Millions 12 Month: Ended
2 2022
OPERATING REVENUES T §20,956 Z 7. §43.363 § 104,426
OPERATING EXPENSES
Fuel, puschased power and intecchange 6,389 B.259 9.608 11,046 12,752 14,464 18,267 22,284 24,451 26,601
%o repemue 26, FO.49% 2547% 2547% 2547% 25.47% 2547% 2547% 2547% 2547% 2547%
Other operations and maintenance 3.981 4,428 6.604 7311 B.152 8,770 10,921 13,848 16,836 18,493 20,104
Yo revemue 25.32% 21.15% 20.57% 19.558% 15.50% 19.52% 19.25% 19.51% 19.25% 19.27% 19.25%
Drepreciation and amaortization 3.924 4,503 B.106 9.429 10541 12515 14,195 17,927 21,870 23,997 26,107
Yo revemue 22.08% 21.48% 25.00% 25.00% 25.00% 25.00% 25.00% 25.00% 25.00% 25.00% 25.00%
Taxes other than income taxes and other — net 1,801 2077 3,082 3434 3.B62 4.601 5,159 6.334 7,949 8,730 9,491
Yo revemue 10.55% 7.91% 9.51% 9. 15% 5.91% 7.15% 7.09% a.11% 7.09% 9.09% 9.09%
Total operating expenses — net 14,233 26,050 29,802 33,901 39,637 44,738 56,577 68,938 75,672 82,302
GAINS ON DISPOSAL OF BUSINESSES/ASSETS — NET 77 474 551 633 731 B29 1048 1,278 1,402 1,526
Yo revemne 0.45% 149 1.46% 1.46% 1.46% 1.46% 1.46% 1.46% 1.46% 1.46%% 1.46%%
OPERATING INCOME 2,913 4,081 6,846 8,467 10,095 11,153 12,872 16,181 19,619 21,719 23,649
OTHER INCOME (DEDUCTIONS)
Interest Expense 1,270 585 3324 (2.384) (3.1B8) (3.680) 4.174) (4,745 (5,272) (5.B60) (6,431) (7.057) (7.67T7)
T revemng ] 2.79% 11.52% 7.55% 7.35% 7.35% 735 7.35% 7.35% 7.35% 7.35% 7.35% 7.35%
Equity in earning: (losses) of equity method investess 666 203 648 277 3 428 486 552 613 682 748 B21 B93
Po revemne 2.90% 0.97% 2.50% 0.56% 0.56% 0.56% 0.86% 0.56% 0.86% 0.56% 0.86% 0.56% 0.56%
Allowance for equity funds nsed during constmction 142 161 210 2BO 34 367 41 463 315 363 G20 675
T revemng 0.55% . 0.65% 0.65% 0.65% 0.65% 0.65% 0.65% 0.65% 0.65% 0.65% 0.65%
Gains on disposal of investments and other property — net 125 134 17% 206 234 266 296 329 361 396 430
Po revemne 04452 0.41% 0.41% 041% 041% 041% 0.41% 0.41% 0.41% 0.41% 0.41%
Change i vorealized pams (losses) on equaty secuanies held i NEER': 159 (B) (109 (12 (13) (15) 17 (1% (20) (22) (24)
Yo revemue 0.02% -0.02% -0.02% -0.02% -0.02% -0.02% -0.02% -0.02% -0.02% -0.02%
Other net perindic benefit income 5 361 483 557 632 19 799 BBB 974 1,069 1,163
Po revemne 1.51% 0.87% 1.771% 1.771% 1.77% 1.71% 1.77% 1.11% 1.771% 1.11% 1.771% 1.771%
Other —net 130 333 313 419 454 340 624 693 i | B46 928 1.010
%o repemue 0.76% 1.15% 0.97% 0.97% 0.97% 0.97% 0.97% 0.97% 0.97% 0.97% 0.97% 0.97%
Total other income (deductions) — net 262 (2,545 (1,086) (1.466) (1,682 (1,920) (2,182 (2424 (2.685) (2,958) (3.245) (3.531)
INCOME BEEFORE INCOME TAXES 3,175 3,832 7,288 5,749 8,629 9,461 10,952 12,497 13,756 15,367 16,861 18,473 20,119
INCOME TAXES 348 586 1,006 768 1,152 1,263 1462 1,669 1,837 2,052 2251 2467 2,686
R rare 10.96% 15.28% 13.50% 12.353% 13.55% 13.23% 12353% 15.35% 13.353% 12353% 15.55% 15.355% 12353% 1233%
|N'.E'.T INCOME 2,827 3,246 6,282 4,982 6,231 7477 8,198 9,450 10,829 11,920 13,315 14,610 16,007 17,433 |
NET LOSS ATTRIEUTAELE TO NONCONTROLLING T46 901 1,028 1.170.86  1.464.53 1,757.31 192673 223041 254510 280151  3,12957 5.433.81 3,762.11 4.097.23
26.39% 27.76% 16.36% 23.50% 23.50% 23.50% 23.50% 23.50% 23.50% 23.50% 23.50% 23.50% 23.50% 23.50%
NET INCOME ATTRIBUTABLE TO NEE $3.573 §4147 §7.510 $6.153 §7.696 $9.234 §10.124 §11.720 §$15.374 §14721  §16445 §1B.044 §19.769 §21,550
Earnings per share arciiburable vo NEE:
Basic $1.82 5210 $3.61 5304 $ 3.80 § 4.56 $5.00 $5.78 $ 6.60 $7.27 $8.12 $8.91 $9.76 $10.63
Assuming dilurion $ 181 5210 § 3.60 $3.03 5379 §4.55 5499 $5.77 §6.59 $7.25 $8.10 $8.89 $9.73 $ 10.60
Basic Shares 19625 19726 20261 20261 2026.1 2026.1 20261 20261 2026.1 20261 2026.1 20261 20261 20261
Diilsted Shares 19722 1978.6 20308 2030.8 20308 20308 2030.8 20308 20308 2030.8 2030.8 20308 20308 20308

Utilities & Renewables Sector
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NEXTera

_Appendix B: Revenue Build ENERGYZ:

NextEra Energy Group

Revenue Build 202 2023 2024 2025 20 20 20: 2032 2033

FPL 14102 17282 18365 19,849 21372 22931 24519 26133 27766 29415 31075 32741 34408 36072
% Igmwf& 2255% &.27% 5.08% F68% 7.20% .93% &5 8% &.25% 5.94% 5.64% 5.35% 5.09% £.854%

NEER 3033 3720 9672 12574 16346 20432 25340 30648 36778 42294  4B630 54738 61380 68354
% Igﬂlwf.& 21.55% 160.00%| 30.00%  30.00% 25.00% 25.00% 20.00% 20.00% 715.00% 715.00% 12.54% 12.50% 11.00%

Total Revenue 17,155 21,002 28,037 32,422 37,718 43,363 50,059 56,781 64,544 71,710 79,714 87,479 05088 104,426
% Igﬂwf& 2242% F550% 15.64% 165.53% 14.97% 15.44% 13.435% 15.67% 71.10% 71.16% 9,74% 9,73% 5.79%

Utilities & Renewables Sector May 3%, 2024



. Appendix D: NEE Balance Sheet

NEXTera
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Utilities & Renewables Sector

CONSOLIDATED BALANCE SHEE' USD (8) $in

Millions

Current assets:

Cash and cash equivalents 639 1.601 2,690
Customer receivables, net 3.378 4.349 3,609

Other receivables 730 T44 944
Matesials, supplies and fuel inventosy 1561 1.934 2,106

Regulatory assets 1,125 2,165 1460
Derivatives G639 1.390 1730
Contract azzets - 318 1,487

Other 1,166 789 1,335

Total current assets 9,288 13,490 13361

Other assets:

Property, plant and equipment — net 99,348 111,059 123,776

Special use funds 8,922 7,496 8,698
Investment in equity method investees 6,159 6,582 6,156

Prepaid benefit costs 2245 1,832 2112
Repulatorv assets 4378 3,992 4,801

Dexgivatives 1133 1,935 1,790
Goodwill 4,844 4,854 5,091

Other 4393 5,695 7704
Total other assets 131,624 145,445 162,128
TOTAL ASSETS 140,912 158,935 177,489
Current liabilities:

Commercial paper 1,382 1,709 4630
Other short-term debt 700 1,568 235

Cugrent portion of long-term debt 1,783 6,633 6,901

Acconnts pavable 6,933 8,312 8,304
Customer deposits 485 360 638
Acemed interest and tazes 525 19 970
Desivatives 1,263 2,102 843

Acermed constmiction-related espenditnres 1,378 1,760 1,861

Regulatorv habilities 289 330 340
Other 2,693 3,182 2,999

Total cocrent ki 17457 26,695 27,963

Other liabilities and deferred credits:

Long-term debt 30,960 35,236 61,405

Asset retirement oblipations 3,082 3,245 3,403

Deferred income tazes 8310 9.072 10,142
Regulatory Labilities 11273 9,626 10,049

Derivatives 1,713 2,909 274

Other 2,468 2,696 2762
Total other Labilities and deferred credits 77,806 82,804 90,502
TOTAL LIABILITIES 95,243 109,499 118,465

COAMDMITAMENTS AND CONTINGENCIES

REDEEMABLE NONCONTROLLING INTERESTS — VIEs 245 Li1o 1236

EQUITY

Common stock 20 20 21

Additional paid-in capital 11.271 12,720 17,363

Retained earnings 23911 26,707 30,255

Accumulated other comprehensive loss - (218) (133)
Total commen shareholders' equity 37,202 39,229 47468
Noncontrolling interests 8222 9.097 10,300
TOTAL EQUITY 45,424 48,326 57.768
TOTAL LTABILITIES, REDEEMABLE NONCONTROLLING 140912 158,935 177489

May 31, 2024



_Appendix E: NEE Cash Flow Statement

NEXTera
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Utilities & Renewables Sector

CONSOLIDATED STATEMENTS OF CASH FLOWS - USD (§) §in
Millions

CASH FLOWS FROM OPERATING ACTIVITIES

12 Months Ended

Net income (loss) $2.827 $ 5.246 $ 6,282

Adjustments to reconcile net income to net cash provided by (used in)

Depreciation and amortization 3924 4305 5,879

Nugcleas fuel and other amortization 290 287 272

Unrealized lozses (gains) on marked to market decivative contracts — net 2,005 1.578 (1,945
Unrealized loszes (gains) on equity securities held in NEER's audear (267) 461 (159
Foreign currency tranzaction losses (gains) (94) (104) a2

Defecred income tazes 436 534 T0B

Cost secovery dauses and franchize fees (399 (1,463) 1,104

Equity in losses (earmings)| of equuty method investees (666} (203) G458

Distributions of earnings from equity method investees 526 5341 T2

Graine on disposal of businesses, aszets and investments — net (146) (602) (2300
Fecoverable storm-related costs (138) (811) (399
Other — net (39) 83 34

Changes in of ing assets and labiliti

Current assets (1,267T) (1,340) 58

Nonmurent azsets (324) (53] (408)
Current liabilities 1,053 1,702 (1,109
Nencugrent liabilities 52 159 66

Net cazh provided by operating activities 7,353 8262 11,301

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditures of FFL (7.408) (9,067 (9.502)
Independent power and other investments of NEER (B.247T) (9.541) (15,365)
Nuclear fuel puschases (275) (223) (185)
Otther capital expenditiures 147y (452) (61)
Proceeds from the sale of Flodda City Gas business ] o 024

Sale of independent power and other investments of NEER 2,761 1.564 1,883

Proceeds from sale or maturity of secusities in special use funds and other 4995 3,857 4875

Pugchazes of securities in special use funds and other investments (3.310) (4.586) (5.926)
Other — net 40 89 (110)
Net cazh used in investing activities (13.391) (18.339) (23.467)
CASH FLOWS FROM FINANCING ACTIVITIES

Issuances of long-term debt, induding premiums and discounts 16,683 13,856 13,857

Fetirement: of long-termy debt (9.504) (4.525) (7.978)
Proceed: from differential membership investors 2779 41358 2745

Net change in commercial paper (169} 327 2941

Proceed: from other short-term debt 0 1,755 1,980

Feparment: of other short-teem debt (25T) (1,125) (2,613)
Parments from related parties vnder a cazh sweep and credit support agreement — 47 240 1213

Izsuances of commeon stock/equity units — net 14 1460 4514

Proceeds from sile of noncontrolling interests 65 0 1]

Dividend: on commeon stock (3.024) (3.352) (3,782
Orther — net (737) (363) (728)
MNet cazh provided by fnancing activities 5,807 12220 12149

Effects of cusrency teanslation on cash, cash equivalents and restricted cash 1 )] 4
INet increase (decrease) in cash, cash equivalents and restricted cazh (2300 2125 (21
Cash. cash equivalents and icted cazh at beginning of vear 1.546 1.316 3441

Cash, cash equivalents and restricted cash at end of year 1,516 | J.441 3420

May 3%, 2024
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_Appendix F: FPL Income Statement ENERGY 2

Florida Power & Light Co
In Millions of USD
Revenue 10,395 11,972 11,862 13,680 13,060 14,102 17,2582 18,365 19849 21372 229031 24519 26133 27760 20415 31075 32741 34408 36072
YOY Growth 10% -1% 5% -5% 8% 23% 6% &% 8% 7% 7% 7% a% 6% 6% % % 5%
Fuel 8 Purchazed Power Cost 3,297 3,541 3.250 3.802 3.060 3936 3,688 4,761 3591 6020 6439 6907 7361 7821 8286 733 9225 9692 10161
%o gf Revenne F0% F0% 27% 28% 23% 28% 33% 26% 28% 28% 28% 28% 28% 28% 28% 28% 28% 28% 28%
Gross Profit 7,598 8,431 8,612 9,878 10,000 10,146 11,504 13,004 14,258 15,352 16,471 17,612 18,771 19,945 21,129 22,322 23,518 24716 259011
Operating Expenszes 4,440 3,786 5,435 6.065 5.697 5,602 6.300 7414
Depreciation Expenses 1651 940 2,633 2771 2526 2266 2,695 3,789
Ar a % of Bevenne 15% 8% 22% 20% 19% 16% 16% 21%
Tazes Other Than Income 1.189 1,292 1.508 1504 1464 1,333 1.748 1,939
Ar a % of Bevenne 11% 11% 71% 1% 1% 11% 10% 11%
Other Operating Expense 1600 1.554 1514 1,790 1,707 1.803 1.837 1666
Ar a % of Bevenne 21% 15% 15% 18% 17% 18% 16% 12%
Operating Income (Loss) (EBIT) 3,158 4,045 3,157 3,813 4,303 4,544 5,204 6,190 6247 6726 7217 7717 8225 8739 9258 9780 10304 10829 11353
EBIT Maigin 29% F9% 27% 28% 3% 2% F1% F4% 1% 1% F1% J1% J1% 1% 1% F1% J1% Jroe 1%
Non-Operating (Income) Loss 380 404 444 5376 552 472 G646 922
Interest Expense, Net 380 400 447 5383 554 483 663 939
Total Interest Income 76 81 94 [s13] 87 132 105 135
AFUDC - Eguity 74 79 90 a6 87 732 105 155
Turerest Income 2 2 4 — — — — —
Interest Expense 456 481 341 649 641 613 768 1114
Tuterest Exgpenre Ouw Bondr 4358 481 41 o649 a1 615 768 11714
Other Non-Op (Income) Loss 1] 4 -3 -7 2 -11 -17 =37
Pretax Income (Loss), Adjusted 2,778 4,241 2,713 3,237 3,751 4,072 4,648 5,268
Abnormal Losses (Gains) 0 1.255 3 234 183 28 o -407
Disposal of Assets — — — — — — — -407
Restmctoring — 1.255 3 234 183 28 — —
Pretax Income (Loss), GAAP 2,778 2,986 2,710 3,003 3,568 4,044 4,648 5,675
Income Tax Expense (Benefif) 1051 1.106 539 484 678 838 947 1123
38% F7% 20% 16% 19% 21% 20% 20% 2% 2% 21% 21% 21% 21% 21% 21% 21% 21% 21%
Cuorrent Income Tax — — — 440 48 1) 5 1,284
Deferred Income Tax — — — 44 630 752 942 -161
Income (Loss) from Cont Ops 1,727 1,880 217 2,519 2,890 3,200 3,701 4,552
Income (Loss) Incl. MI 1,727 1,880 2171 2,519 2,890 3,206 3,701 4,552
Net Income, GAAP 1,727 1,880 217 2,519 2,890 3,200 3,701 4,552
Net Income Awvail to Common, GAAP 1,727 1,880 2171 2,519 2,890 3,206 3,701 4,552
Net Income Avail to Commeon, Adj 1,727 3,135 2173 2,704 3,035 3,228 3,701 4,230
Supplemental Disclosure
EBITDA 5,027 5,744 5,934 6,762 6,996 6,984 8,166 10,137
EBITA 3,376 4,804 33 3001 4470 4,718 5,471 6,348

Utilities & Renewables Sector May 3%, 2024
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Appendix G: FPL Balance Sheet ENERGY 22
Assets
Met Plantin Service 29,365 3z,662 34,309 36,422 40,570 47,375 50,731 56,477 £1.172
Sy Lt Fand dn Siarvine $raET et T g 4T ST S5EF s907 o o 355 e
Arcwm Dannaiation for Flane Sanar Flags fg ey Feper) Lt g ArESF 15555 TE T AR fod-r
Flart Construction in Progress 2,850 2,039 3623 3,583 3,351 5,361 B,326 T.026 .51
et Muclear Fuel 1,306 1,308 1132 1,183 1153 1,143 1170 1,130 1125
Total Ukility Plant 33.521 36,009 39.124 41,499 45,074 53.879 58,227 64,693 70,608
Cash & Mear Cash lkems 23 33 33 2 7T 25 55 25 o7
Met Accounts Feceivable Gd3 TED 1073 1.026 1.024 1141 1.237 1739 1.706 1.586 2,053 2170 2,335 2431 2639 2,800 2,958 315 3,275 3,433
Supplies And Fuel G26 851 G40 &70 T2 833 363 1129 1.339 1378 1484 1532 1702 1814 1928 2,042 2157 2,273 2,389 2,504
Cither Current fssets &03 1.034 738 a7 B36 347 1603 2.630 1.634 2041 2197 2,357 2521 2 66 2854 3024 3135 3,366 3537 3,705
DOperating Current Assets 2,484 2,713 2,651 2,666 2,442 2,987 3.863 5.528 4,939 5304 5.734 6,119 6,598 6,931 7421 T.866 8310 §754 9.201 9.645
Total Current Assets 2,507 2,746 2,684 2. 778 2,519 3.012 3.918 5.553 4,996
Decommissioning Funds 3,504 3,665 4,030 4,056 4,771 5.347 5.158 5.221 5,050
Deferred Charges & Cthers 2,991 3,081 4,356 5151 4,524 5,763 3,764 .05z 3,515
Total Long Term Assets 5,495 6,746 8,446 3.z07 3.595 14110 15,922 16,313 15, 865
Total Assets 42,523 45,501 50,254 53.484 57.188 71,001 78,067 86.559 91.469
Liabilities & Shareholders’ Equity
ST Partion of LT Debts B4 367 464 35 30 554 736 1.747 1.3z0
Short Term Debt 156 415 1937 1,256 1482 1,551 1382 1,703 2374
Accounts Payable EEd 837 833 73 TED ard 1318 1377 377 1.455 1,566 1680 1737 1915 2035 2156 2277 2,333 2521 2643
Cither Accounts Payable and Accrials 513 502 T35 £33 B32 T23 323 321 1147 1156 1277 1370 1465 1.561 1653 1757 1.856 1.956 2,055 2,155
Other Current Liabilities 1,046 1257 1771 1,235 1,253 1,640 1333 20583 1,658 1277 1,500 1615 1,733 1853 1975 2033 2,223 2,343 2475 260
DOperating Current Liabilities 2.229 2.596 3.402 2.725 2.113 3.237 3.640 4 387 3.782 3918 4.343 4665 4935 5323 5.668 6.011 6,357 6.704 7.051 7.339
Total Current Liabilities 2,449 3.381 5.803 4,076 4,225 5.342 5. 798 7.843 86,076
Accum Deferred Income Taues T.730 .54 5.005 5,165 5.415 6,513 7137 8,376 .54z
Lang-Term Barrawings 3,956 3,705 1,187 1,685 14,131 16,582 17.974 13,455 23,609
Otker Liabilities E.835 T.294 11,219 1,541 12,019 13.030 13,604 11,965 12,407
Total Long-Term Liabilities 24,521 25,540 27411 28.394 31,565 36,431 38.715 39,796 44 558
Caomman Stack 1373 1373 1373 1373 1373 1373 1373 1373 1373
Additional Paid in Capital T.733 8,332 5.2 10,601 10,531 15,236 13,336 23,561 23.470
Betained Earnings & Other Equity E.447 6,875 7.376 3.040 3.174 3.613 12,285 13.986 13.932
Total Equity 15,553 16.580 17,040 21,014 21,398 29.228 33.594 38.920 38.835
Total Capitalization & Liabilities 42,523 45,501 50,254 53.484 57.188 71001 T8.067 86.553 91,469
Net Working Capital 255 7 -5 -59 21 -250 223 1141 1157 1,387 1,39 1,454 1,563 1,662 1.753 1,855 1953 2,050 2149 2247
Changes in NWC -138 -868 632 =212 21 473 918 16 230 q 63 109 33 al 102 hi 3] a7 a3 a7
- d
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_Appendix H: FPL Cash Flow Statement ENERGY 2

Florida Power & Light Co (FPL1 US) - Standardized

In Millions of USD except Per Share FY 2019 FY 2021 FY 2022
Cash From Operating Activities
Net Income 1,727 1,880 2,171 2,519 2,890 3,206 3,701 4,552
Depreciation Expense 1,651 940 2,633 2,771 2526 2,266 2,695 3,789
Depreciation ar a o of CapEx 42% 28% 30% 42% 3% 0% 29% 43%
Amortization - Nuclear Fuel 218 159 144 178 167 174 177 158
_Amgrtization a5 a Yo of Capex % % F% F% 2% 2% 2% 2%
Deferred Income Taxes 932 905 180 45 629 752 942 -161
Other Non-Cash Adjustments -204 -385 -294 -20 -263 -1,011 -2,262 98
Prepayments & Others 25 -190 97 -42 -l64 -49 -534 -200
Change in Other Working Capital 16 699 -309 50 31 20 175 60
Cash From Operating Activities 4,365 3,808 4,422 5,501 5,816 5,358 4,894 §,2%
Cash From Investing Activities
Capital Expenditures -3,945 -3,305 -5,305 -6,610 -7,758 -7,656 -9,355 -8,500
Capex as 7a of Revenue Bl 28% 45% 48% 59% S54% S54% 46%
Additions to Utilify Plant Less AFC -3.934 -5,297 -5, 135 6,485 -7.6789 =750 -9.185 -9.400
Changes in Deconmiissioning Frends 77 1.956 -170 -125 -79 -56 -170 200
Other Investing Activities 28 18 239 10 65 15 -3 -15
Cash from Investing Activities -3,917 -3,287 -5,066 -6,600 -7,693 -7,641 -9,358 -8,515
Cash from Financing Activities
Dividends Paid -1,300 — ] -2,620 -2,210 -540 -2,000 -4.545
Change in Short-Term Borrowings 262 — -G31 618 -123 -169 — —
Increase in Long-Term Bomowings 309 — 1,748 2,998 3,003 2,588 3,269 6,398
Decrease In Long-Term Borrowings -262 — -1,591 -200 -1,603 -1,304 -441 -1,548
Other Financing Activities 398 — 1,248 313 2,706 1,656 3,586 -72
Cash from Financing Activities -393 — 724 1,109 1,773 2,231 4,414 233
Net Changes in Cash 55 51 80 10 -104 -52 -50 14
Reference Items
EBITDA 5,027 4,489 5,931 6,528 6,813 6,956 8,166 10,137
Trailing 12M EBITDA Margin 46 37 30 48 32 49 47 35
Cash Paid for Taxes 147 — 415 5584 105 -1 22 981
Cash Paid for Interest 434 — 520 614 620 586 707 1,034
Free Cash Flow 420 303 -B83 -1,109 -1,942 -2,298 -4,461 -204
Free Cash Flow to Firm 703 806 -450 -565 -1,423 -1,810 -3,849 690
Free Cash Flow to Equity 729 — -1,407 2,307 -665 -1,183 -1,633 4,646
Cash Flow to Net Income 3 2 2 2 2 2 1 2

Utilities & Renewables Sector May 3%, 2024
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Utilities & Renewables Sector

Appendix I: WACC ENERGY 2
_—
FPL WACC 5.77% Total Equity § 38,835 Peer Med.?au Levered Beta 0.63
Total Debt 52,634 Peer Median Unlevered Beta 0.28
NEER WACC 5.99% Peer Median D/E Ratio 1.56 FPL Debt-To-Equity Ratio 1.20
D/E Ratio 1.20 FPL Beta 0.55
FPL Weight Revenue 65% Damodacan Socead 0.92%
NEER Weight Revenue 34% Rick Froe Ratf 4: 36%
Tax Rate 19.79% Interest Coverage Ratio 6.45x%
NEE WACC 5.83% Cost of Debt 5.28% Damodoran Spread 0.92%
Annual Market Return 9.00%
Market Risk Premium 4.64% :
Cost of Equity 6.90% Total Equuty § 48,492 Peer Median Levered Beta 0.87
Total Debt 33,397 Peer Median Unlevered Beta 0.48
AfterTax Cost of Debt +.24% Peer Median D/E Ratio 0.87 NEER Debt-To-Equity Ratio 0.28
;‘Z:ii IE)Z‘;‘:Y :3 :inj D/E Ratio 0.28 NEER Beta 0.61
WACC 5.77%
Damodaran Spread 1.21%
Risk Free Rate 4.36%
Tax Rate 7.00% Interest Coverage Ratio 3.51x
Cost of Debt 5.57% Damodoran Spread 1.21%
Annual Market Return 9.00%
Market Risk Premimum 4.64%
Beta 0.61
Cost of Equity 7.17%
After-Tax Cost of Debt 5.18%
Weight Equuty 59.22%
Weight Debt 40.78%
WACC 5.99%
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ENERGY 2%

Nextera Energy Resourses - Standardized

In Millions of USD except Per Share FY 2021 FY 2022 FY 2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E
Operating Revenues 3,063 3,720 9,672 12,574 16,346 20,432 25,540 30,648 36,778 42,294 48,639 54,738 61,580 68,354
Cost of Goods (Fuel) 698 836 795 1,257 1,635 2,043 2,554 3,065 3,678 4229 4 864 5,474 6,158 6,835
Gross Profit 2,356 2,884 8,877 11,316 14,711 18,389 22,986 27,583 33,100 38,065 43,775 49,264 55,422 61,519
Operating Expenses
Other operations and maintanance 1,897 2259 2,601 3,772 5,067 6,538 8,684 10,727 12872 14,803 17,024 19,158 21,553 23924
Depreciation and amortization 1,576 1,722 2,009 1,886 2,779 4,086 6,385 9,194 11,401 13,534 16,051 18,611 21,553 24,607
Other 263 323 301 503 817 1,022 1,277 1,532 1,839 2,115 2,432 2,737 3,079 3,418
Total Operating Expense 3,736 4304 4911 6,161 8,663 11,646 16,346 21454 26,112 30452 35,506 40506 46,185 51,949
Gains(Loss) on disposal of assets 78 536 (3) - - - - - - - - - - -
Operating Income (1,303) (884) 3,963 5,155 6,048 6,743 6,640 6,130 6,988 7,613 8,269 8,758 9,237 9,570
Other Income (Expense)
Interest Expense (367) (128 (1,129) (1,137) (L,316)  (1,959) (2.272) (2,711) (3,351) (3.786)  (4,363) (4,932) (5,528) (6,142)
Other 1,128 5 (127) - - - - - - - - - - -
Total Other Income 761 (123 (1,256)  (1,137) (1,316)  (1,959) (2272) (2,711) (3,351) (3,786)  (4,363) (4,932) (5,528) (6,142
Income before Income Taxes (542) (1,007) 2,707 4018 4732 4783 4 368 3,418 3,637 3,827 3,906 3,826 3,709 3,428
Income Tax(Benefit) -395 -391 177
Tax: rate 269% 63% 7%
Net Income(Loss) -147 -616 2530

Utilities & Renewables Sector
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Appendix K: NEER Balance Sheet ENERGY 22

Nextera Energy Recourses - Standardized

In Millions of USD except Per Share FY 2022 FY 2023 2024E 2025E 2026E 2029E
Assets
Current Assets
Cazh and equivalents 562 731 916
Accounts Receivables 2,081 2,611 1,905 2446 3.180 3,974 4.968 5962 7,154 B227 9.461 10.648 13,296
Other Receivables 496 395 584 758 9285 1,232 1539 1847 2217 2,349 2932 3.299 3.712 4120
Matecials, supples, fel inventorr 598 775 763 1.006 1508 1,635 2045 2432 2942 3384 3891 4379 4926 5463
Regulatory assets 14 10 28
Desivatives 677 1,301 1671
Other 1,033 877 2,323 3502 4223 3433 6.833 5.000 11242 12,800 16,332 18,143
Total Cussent Assets 3463 6,808 8,300 7712 9,696 12274 13,386 18,351 22.000 25402 20,183 32863 36.069 41,030
Other Assets:
Property, plant and equipment 40,900 45,840 55,034
Special uze funds 2,764 2275 2,648
Tnvestments in equity 6,150 6,572 6,145
Prepair benefit costs 3 3 5
Regulatory assets 202 218 226
Desivatives 1,005 1922 1,766
Goodwill 1,843 1834 2114
Other 3,603 3,131 6,817
Total Other 56,650 63,815 74,755
Total Assets 62,113 70,715 83,145
Liabilities
Current Liabilities
Commerical Paper - - -
Other short term debt - 68 -
Current portion of long term debt 664 694 1031
Accounts parable 3,670 6919 7,347 9,783 12718 15,808 19,872 23,847 28616 32,000 37845 42501 47014 33,183
Customer deposite 3 17 28
Accrued interest and taxes 168 236 380 503 634 817 1022 1226 1471 1,692 1946 2,190 2463 2754
Derivatives 1214 2,005 813
| Accrued construction related expendituces T 1.201 1375
Requlatory liabilities 9 1 4
Other 1,651 1,574 1,908 2515 3.269 4,086 5,108 6,130 5439 9,728 10,948 12,516 13,671
Total Cusrent Lishilities 10,159 12715 13,086 12,501 16.641 20,802 26,002 31202 43.039 49518 55728 62,694 69,590
Working Capital (4.696) (5.089) (6.945) (8,528) (10,6186 (12,851 (17,657 (20,335) (22,862 (25,725) (28,560)
‘Other Liabiliries
Long-teem debt 6,735 8337 10,793
Accet reticement obligations 1,055 1,157 1,260
Deferred income taxes 2,838 2,594 3,776
Regulatory liabilities 141 157 156
Derivatives 1,129 2,755 2,224
Other 1,790 2104 2,100
Total other Labilities 15,686 17,104 20511
Total Liabilities 25843 29819 55397
Non controlling interests 245 1,110 1,236
Equiry
‘Common Stock - - -
Additional Paid-in capital 9,560 10,238 14,154
Retained easnings 20272 20,557 24,115
Accamulated ofhes income(loss) 31 (108) N
Total shareholder's equity 29,801 30,687 38,192
Non controlling interests 5222 9007 10,300
Total Equity 38003 59,754 48492
‘Total Lisbilities and shareholdeds equity 62,113 70,713 83,143

Utilities & Renewables Sector May 3%, 2024



Appendix L: NEER Cash Flow Statement ENERGY 22

Nextera Energy Recourses

In Millions of USD except Per Share FY 2021 FY 2022 FY 2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E
Cash Flows from Operating Acdvites
Net Income (loss) (147} (616) 23530
Depreciation and amortization 1,576 1,722 2,009
Nuclear fuel and other amortization 60 72 83
Unrealized losses(gaing) on marked to market dedvative contoa 2,088 1,792 (2.273)
Unreahzed losses(gains) on equity securities (267) 461 (139)
Foreeipn cucrency transaction gains (160} (6) (3)
Deferred mncome tazes - (433) 1,002
Cost recovery clavses and franchise fees (666) - -
Equity in earnings of equity method investees 526 202y 649
Distributions of earnings from equity method investees 341 712
Losses(gains) on dizposal of business, assets and investments (147) (616) (122)
Recoverable storm related costs - - -
Other-net (106) (38)
Changes in operating assets and Labilities
Current aszets (1.209) (394) 411
Noncucrent assets (136) 24 (143)
Cusrent kiabilties 1018 1.220 (1.010)
Noncurrent Liabilities (1 (33) (109
Net cash provided by (nsed in} operating activities 2,409 3.310 3,339
Cash Flows from Investing Activities
Capital expenditures (B.247) (9.341) {15,365) (12574 {16,346) {20,432) (25, 540) {30,648) (36,778) (42,204 (48,639) (34.738) (61,380) (68,354)
Nuclear fuel purchases (11e) (104) (87)
Other capital expenditures - - -
Sale of independent power and other investments 2,761 1,364 1,885
Proceeds from sale or matusity of secunties in special nze fund: 1,378 1,085 990
Purchases of secuuities in special use funds (L311) (1.612) (L.440)
Other 3 74 514
Net cash provided by (used in} investing activities (3,732} (8.682) (14,733
Cash Flows from Financing Activities
Issnances of long texm debt 2902 2,289 3,332
Retirements of long term debt {310y {392) (618)
Proceeds from differential membesship investors 2770 4,138 2,745
Net change in commercial paper - - -
Proceeds from shoct term debt - 30 -
Repavments of other short term debt (37) - (38)
Pavments from related parties vnder cash sweep 47 240 1,215
Issnances of common stock - - -
Proceeds from sale of noncontrolling inteests 63 - -
Dividends and distributions from (to) parent - net (1.354) 736 3,863
Othes-net (207 (132) (407
Net Cash provided by (nsed in) financing activities 3,656 6,729 10,290
Effects of currency translations on cash ] 4
Net increase(decrease) in cash 333 1.330 (908)
Cash at beginning of vear 1.184 2534
Cash at end of year 562 2334 1,626

Utilities & Renewables Sector May 3%, 2024
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_Appendix M: FPL. Comparable Companies Analysis ENERGY 2

FPL Comparable Companies

Ticker 3 I Long Term Debt Shareholders i Beta LTMC&CE LIMEV 2024 Revenue 2024 EBIT 2024 EBITDA 2024 FCF 2024 EPS EV 2024 Revenue EV/2024 EBIT EV/2024 EBITD.
Florida Power and Light 46,478 38,835 1.20 055 57 18365 6190 2 -204
FE US Equity FirstEnergy Corp FE 21,995 22885 10,437 219 048 137 46,491 12,870 2266 3612 (1,969 192 36l= 2052= 1287=
EXC US Equity Exelon Corp EXC 36,360 40,082 23,755 136 061 445 79,231 21727 4,023 7,583 (2,703) 234 2.65x 19.69= 1043x
VST US Equicr Vistea Corp VST 24902 12116 5307 228 14 3485 27174 14779 2,661 1629 3777 404 184x 1021x 587
D US Equity Dominion Energy DU 40,292 33,036 27529 120 0.6l 184 85,891 14,393 3414 6,612 (3,663) 238 597= 25.16x 1299=
SRE US Equity Sempra SRE 13,858 27,759 28,695 097 071 236 84411 16,720 5716 6,042 2,128) 481 505% 22725 1397
AEP US Equity American Electric Power AEP 43,686 37,632 25246 149 051 379 85,791 18,982 3,556 6,393 (2,494) 426 452 24.12x 12.45%
DTE US Equity DTE Energy DTE 22391 17,407 11,050 158 0.65 26 43,677 12745 2243 3930 (71 6.78 343 1947< 111=
ED US Equity Con Ed ED 30,500 21,927 21,158 104 035 1,189 35207 14,663 3,196 5297 (2,725) 725 377= 1727= 1042
PCG US Equity PG&E PCG 34,990 30975 23,040 204 129 635 95,522 24423 2,671 6,678 (4,984 .09 291= 3576x 14.530=
ETR US Equity Enterpy Corp ETR 21,998 23,008 14657 157 0.70 133 48,199 12,147 2618 4,931 (335) 1114 3.97x 1841= 078z
Min 21,995 12,116 5307 097 035 2 27174 12,147 2243 35612 4,984 1.09 Min 184x 1021x 587x
Q1 22293 20,797 10897 L6 050 136 45,788 12,839 2530 4454 (2.959) 224 Q1 357x 18.13x 1026x
Medi: 32,745 25384 23,099 156 0.63 308 67,219 14,721 2934 5,669 2311 4.15 Median 384x 20.11= 11.78=
Q3 41141 38260 26,199 200 079 773 85516 19,668 3,59 6732 ©72) 690 Q3 465% 2438x 1324x
Max 43,858 50973 25,605 228 129 3483 95522 24428 1023 7583 3777 IL14 Max 597% 3576 1430«
Avera 32,147 28,687 19487 139 070 685 63,159 16,345 3,056 5,621 (1,316 460 Average 297x 21.533= 1142x

BEst Sales BF12M BEst EBIT BFIZM BEst EBITDA:IBF BEst Est FCF BFIZM BEst EPS:BF BEst CAPEX BFI2M P/E:D-1 EBITDA Growth (%) EBITDA Margin  EBIT Margin Net Income Growth (%) Net Profit Margin Capex/Sales Return on Invested Capital Retumn on Assets Return on Equity
15,397 2851 2,456 (154) 3 7 15 B 15% 30% 20% 6% 1% 26%, B 3 14
< 21641 2615 8,224 (964) 2 7.724) 15 14%% 9% 35% 199 T 15 34%, 4 2 ]
< 14,877 2917 2481 2,198 5 (1.922) 25 8% 377% 52% 19% 5% 8% 1% 9 3 39
15,021 4434 7,035 (6,383 3 (9.719) 29, 4 47 262 47T, 43% 1% (19 @ (28
< 16,066 3,940 6,246 (728) 5 (6.457) 16 16% 51% 36% 20%, 1% 17% 0% 5 3 10
< 20,642 2863 8218 (1,508 6 (8,140) 16 3% E 368% 21% v, 14% 40% 5 3 1
15514 2,420 4,051 (2,654) 7 (4.620) 16 34% 21% 51% 18% 21% 11% 51% 5 3 15
< 15,362 3,061 5,337 (765) 5 (4.927) 15 6% B 30% 16% 9% 122, 35% 2 3 s
< 25,089 5919 10,909 - 1 (10.639) 14 15% 4% 30% 14% 1% 11% 40% 5 2z 1
15,289 3,107 5,075 (1314 7 (5.350) ) 2% 180 4% 259 130% 20% 40% g 4 18
< 15.289 2,420 4,051 (6.383) 1 (10.639) 9 34% B 30% 14% 1% 43% 1% -19 E 28
= 15.376 2,896 2475 (1.793) E (8354 14 5% 2% 30% 17% 2% 10% 30% 4 2 9
3 15,102 3524 5,791 (564) 5 (6.153) 16 3% 12% 353% 20% 8% 1% 37% 5 E 11
< 20,592 4,676 8219 (115) 6 (4554 17 13% 25%, 39% 25% 54% 15% 429, 6 3 15
< 25,089 5919 10,909 2,198 7 (1.922) 25 16% 3T 7% 28% 150% 20% 1% 9 4 39
< 16,870 3811 6,405 (1227 4 (6.433) 16 2% 47% 35% 20% 30% % 38% 5 2 1
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_Appendix N: NEER Comparable Companies Analysis ENERGY 2

Ticker Price Mkt ] i erpri 2024 EBIT 20MEBITDA (M) Total Debt [nterest Expense EV/EBIT  EV/EBITDA everag .

NextEra Energy Recourses 0E720 39630 58720 33,387 11290 18 53
Brookfield Renewable Parmers BEF 32330 132310 05 &5 70,0650 50380 12530 3,1050 03 149 16270 558 4 [ 149 1)
Conztellation Energy CEG  §$13615 47743 op 0e 653273 21,1370 1,1520 3860 ol o707 4310 505 187 40 26 53
Orsted DNNGY §5257 234110 1z 1z 33,6300 10,0220 1625 12584 E¥: 11,798 503.0 267 2l o4 21
Tberdrola EDEY §1240 217830 052 0.86 148,507.00 53,132.00 9338 14728 018 53,330 2355 156 101 16 36 58
Median
ol 0.7z 0.86 36 17 2
Median n.a7 102 Sh 21 2
Q3 100 2.49 ] 24 3

Utilities & Renewables Sector May 3%, 2024



NEXTera

_Appendix O: Sum of The Parts Valuation ENERGY 2

Renewables
Name Ticker | Market Gap Eatocpeise Value EBIT 2024 EBITDA2024 EV/ESITEV/EBITDA
Brookfield Renewable Partners BEP 13,232 70,068 1,233 3,105 5592 2357 Renewables Valuaton Renewables Valuaton EV/EBIT
Constellation Enerpy CEG 4774 68,527 1,152 3.666 39.49 18.69 NEER EBIT 3.963 NEER EEITDA 5972
Oxsted DOGEF 23411 33,639 (163 1.238 - 2673 3Q 2024 EV/EBIT 43.75 3Q 2024EV/EBITDA 25.69 88.83 54.59 56.59 58.50 60.59 62.59
Iberdrola IBE 2179 148,897 9,538 14,728 15538 10.11 Impled Enterprize Value 173,378 Implied Enterprize Value 135422 2,963
Jrd Quardle 43.75 25.69 Implied Equity Value 114,663 Implied Equity Value 94,707 3,463 9997 103.38
Shates Outstanding 20308 Shases Outstanding 2030.8 EBIT 3,963 11590 11780
Implied Per Share Value 36.46 Implied Per Share Value 46.64 4,463 127.83 13223

4,963

Usilities Valuation Usiities Valuation

Name Ticker Market Cap Enterprise Valne EBIT EBITDA  EV/EBIT  EV/EBITDA FPL EBIT 6190 FPL EBITDA 9,979

FisstEnerzy Corp FE 21,995 46,491 2266 3,612 2052 12.87 3Q 2024 EV/EBIT 20.11 3Q 2024EV/EBITDA 13.5064

Exelon Corp EXC 36.860 79231 4023 7,583 19.69 1045 Implied Enterprise Value 124,454 Implied Entespsise Value 134780

Vistra Corp VST 24902 27174 2,661 4,629 1021 5.87 Implied Equity Value 63.739 Implied Equity Value 76.063

Dominion Enerzy DU 40.292 85.891 3414 6.612 2516 12.99 Shates Outstanding 20308 Shates Outstanding 20308 EV/EBITDA

Sempra SRE 43,838 84411 3716 6,042 2272 13.97 Implied Per Share Value 3237 Implied Per Share Value 3746

Amesican Electsic Powes AEP 43,686 85791 3,336 6,893 2412 1245 84.00 2169  23.60  25.60  27.69  29.69

DTE Enesey DTE 22,391 43677 2243 3.930 19.47 1111 4,972

ConEd ED 30.500 55207 3.196 5.297 17.27 1042 Total Implied Per Share Value §8.83 Total Implied Per Share Value _ 84.09 5,472 8409 8409

PG&E PCG 54,990 95522 2,671 6,678 35.7 1430 EBITDA 5,972 8409  54.09|

Enterzy Cotp ETR 21998 48199 2618 4931 18.41 9.78 6,472 8409 8409
3rd Quartle 2011 13.51 6,072

EV/EBITDA

46.64  21.69  23.60 2560  27.60  20.69
4,972
5472
EBITDA 5,972
6,472
6,972

Utilities & Renewables Sector May 3%, 2024



_Appendix P: Dividend Discount Model

NEXTera

ENERGY 2.

NextEra Energy, Inc.

Dividend Discount Model

Dividends 3,024 3,352 3,782 | 4,160 4576 5,034 5,537 6,091

gron'th rate 10.85% 12.83% 10% 10% 10% 10% 10%
Per Share 1.53 1.69 1.86 2.05 2.25 2.48 2.73 3.00
PV 1.91 1.97 2.02 2.08 2.13
Share Price Calculation
Cost of Equity 7.04%
Dividend Growth Rate 3.25% Cost of Equity
PV of Stage 1 10.11
PV of Stage 2 79.20
Implied Value Per Share 89.32

Utilities & Renewables Sector

89.32

8.00%

Stage 1 Growth Rate

9.00%

10.00%

11.00%  12.00%

May 3, 2024



_Appendix Q: Price Target

NEXTera
ENERGY 2%

Utilities & Renewables Sector

DDM 89.32 15%
SOTP 2024 EV/EBITDA 84.09 T0%
SOTP 2024 EV/EBIT 88.83 15%
Current Stock Price 68.14

Price Target 85.59

Implied Upside 25.60%

52 Week Range
Dividend Discount Model

SOTP 2024 EV/EBITDA
SOTP 2024 EV/EBIT

47.15
85.50
72.38
83.11

78.53
93.27
96.79
121.71

31.38

7.76
2441
38.59

May 3%, 2024



. Appendix R: Allocation

NEXTera

ENERGY 2%

Utilities & Renewables Sector

Current Allocation

Brookfield Infrastructure Partners BIP Apr-22
American Electric Power AEP Feb-22
Enphase Energy ENPH  Apr-23
Generac GNRC  Oct-22

28.34
88.27
104.53
128.59

2550.6
26438.1
313.59
1285.9

Ticker Acquired Shares Owned Current Price Holding Size Weighting

37.52%
38.95%

4.61%
18.92%

Proposed Allocation

Brookfield Infrastructure Partners BIP Apr-22 90 28.34 2550.6 24.95%
American Electric Power AEP Feb-22 30 88.27 2648.1 25.90%
Enphase Energy ENPH  Apr-23 3 104.53 313.59 3.07%
Generac GNRC  Oct-22 10 128.59 1285.9 12.58%
NextEra Energy NEE May-23 50 68.51 3425.5 33.51%

May 3%, 2024
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