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Explanation of  Utilities & Renewables Companies

Utilities Companies Renewables Companies

1. Generation

2. Transmission

3. Distribution

4. Customer

*High Voltage

*Low Voltage

Renewables are independent power producers 

that sell to the Regional Grid Operator

1. Generation

3. Independently 

owned utilities

Independent Grid Operators 

find where power is 

demanded, then route it 

there

Upstate NYC LI

Utilities Metrics

Asset expansion

Grid Reliability

Dividend

Renewables Metrics

Contract Price

Production Capacity

Utilities operate whole supply chain and sell to 

electricity consumers at a regulated price
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Two Valuable Operating Segments

NEER is the largest developer and 

owner of  renewable energy in the 

United States 

Florida Power & Light is the 

largest public utility in Florida
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of  battery storage capacity for transmission469 MW

Miles of  transmission and distribution lines

Substations

Customer accounts

90,000

883

5.9 mm

Accounts for 20% of  US renewable development
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NEE/NEER

Berkshire Hathaway

NEP

Iberdrola

Enel

RWE

Clearway Energy

EDP

Southern Company

Invenergy 10 largest owners of  operating 

renewable capacity 2023 (GW)
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NEE: Undervalued To Closest Peers  

P/E Discount To Key Competitors Trading Like a Diversified Utility  
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October 2023: Next Era continues to 

fall following Wells Fargo downgrade 

and price target reduction

March 2024: Upward momentum 

returns, after ending of  FEC probe 

into allegations against FP&L 

regarding election law violations  

1

Trading at a Discount 

July 2022: Share prices slide after US 

Senator Joe Manchin announces 

intentions to withhold climate funding  

2

September 2022: Next Era sells 2B in equity 

units to financial institutions, including 

contracts to purchase shares by future date   

3
January 2023: Shares plummet in the 

wake of  EBITDA, revenue misses 

below estimates of  The Street 

September 2023: Share price dips after 

firm walks down growth projections, 

citing tighter monetary policy   



Utilities & Renewables Sector May 3rd, 2024

What Makes NEER Attractive?

NEER Profitability
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Untouched Generating Capacity
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Positioned for the Future
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Why It Should Trade Higher

Green Energy Growth by 2028

NEER vs CEG Net Profit Margins NEE vs. CEG Valuation
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continue as wind & 

solar get increasingly 

cheaper 
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With Nuclear falling out of 

favor and many old plants 

shutting down, growth 

projections are tepid
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FPL - The Best Regulated Utility in the Best Market

Reasons for a Rate Base Increase Favorable Regulatory Environment

Electric Sales Volume (MM kWh)

FY 2019 FY 2020 FY 2021 FY 2022 FY 2023

Consistently high rank for state population 

growth- ranked second in 2023

Increased storm frequency means greater 

investment to secure grid resilience

Favorable tax structure incentivizes business 

relocation/ expansion

FPSC (Florida Public Service Commission) 

to revisit rate base for FPL in 2025

Industrial

Commercial

Household

Population

Storm Allowance

Corporate Relocation

Regulatory Support

9.70%

11.80%

Peer Average FPL

Authorized Return on Equity
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Dividend Yield That Will Outpace Competitors

Stronger Long-Term Dividend Dividend Will Keep Growing

Consistent Dividend Growth
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Average NEE

NEE has increased its dividend for thirty 

consecutive years

Its dividend grew at an 11% CAGR over the last 

decade, despite slow growth in power demand 

As AI and the reshoring of  industry in the US 

gain steam, power demand will grow faster
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Effective yield refers to the 

current dividend payout 

over the price originally 

paid for a stock  

Peer Group 
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Sum of  the Parts

EV/EBIT SOTP

Renewables

Utilities

$68

$47

$37

Target Price

25% Upside
$84

Renewables Standalone Value

40
47

53
60

0

10

20

30

40

50

60

70

5,500 6,000 6,250 6,500

NEER Value Per Share 

Current Price

‘24 EBITDA Cases (USD MM)

Base Case

Current Price



Utilities & Renewables Sector May 3rd, 2024

Valuation

Football Field Weightings

70% Weighting

$84 PT

15% Weighting

$88 PT

15% Weighting

$89 PT

2024 EV/EBITDA

DDM 2024 EV/EBIT

40 50 60 70 80 90 100 110 120 130

52 Week Range

Dividend Discount Model

SOTP 2024 EV/EBITDA

SOTP 2024 EV/EBIT

$68 $85
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Allocation

Proposal Summary Significantly Underweight

Current Allocation Proposed Allocation

1.10%

2.30%

BIF S&P 500

We are requesting to purchase 50 shares of  

NEE at $68 per share

This brings our total sector allocation from 

$6,800 to $10,200

Utilities & Renewables has room to double 

allocation given current underweight status

37.52%

38.95%

4.61%

18.92%
24.95%

25.90%

3.07%
12.58%

33.51%
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Appendix A: NEER Generation Portfolio  
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Appendix A: Income Statement
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Appendix B: Revenue Build
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Appendix D: NEE Balance Sheet
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Appendix E: NEE Cash Flow Statement
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Appendix F: FPL Income Statement
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Appendix G: FPL Balance Sheet
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Appendix H: FPL Cash Flow Statement
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Appendix I: WACC
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Appendix J: NEER Income Statement
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Appendix K: NEER Balance Sheet
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Appendix L: NEER Cash Flow Statement
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Appendix M: FPL Comparable Companies Analysis
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Appendix N: NEER Comparable Companies Analysis
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Appendix O: Sum of  The Parts Valuation
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Appendix P: Dividend Discount Model
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Appendix Q: Price Target
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Appendix R: Allocation
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